Question No:'1 _ (Marks: 1 ) - Please choose one
We can say that the business is in profit, when:

P Assets exceed Expenditure
# Assets exceed Liabilities
> Income exceeds Expenditure

* Income excesds Lishilities

Question No: 2 (Marks: 1) - Please choose one
Term "Credit” means by the business.

P |t has no effect on business
» Providing of benefits correct
P it depends upon items

Question No: 3 (Marks: 1) - Please choose one
According to the double entry systemn of accounting, an account that obtains
benefit is:

> Debit

> Credit

» Income
» No need to show as accounting record

CQuestion No:4  ( Marks: 1) - Please choose one
When a Liability is reduced or decreased, It is recorded on the:

» Right or debit side of the account
P Left or debit side of the account
P Left or credit side of the account
» Right or credit side of the account

Cuestion No: & ( Marks: 1) - Please choose one
When Capital is increased by an amount, it is recorded on the:

P Left or credit side of the account
> Right or debit side of the account
» Left or debit side of the account

# Right or credit side of the account

Question Mo: 6 ( Marks: 1) - Please choose one
Bank book is part of:



» Voucher

» General Journal
> General Ledger
» Trial Balance

CQuestion No: 7 (Marks: 1) - Please choose one
What type of expenses are paid out of Gross Profit?

» Selling Expenses
» General Expenses
» Financial Expenses

= All of the given options

Cuestion Mo: 8 ( Marks: 1) - Please choose one
Which of the following shows summary of a company's financial position at a
specific date?

b Profit & Loss Account
» Cash Flow Statement
» Balance Sheet

» Income & Expenditure Account

Cuestion No: 9 ( Marks: 1) - Please choose one
Which of the following Is NOT an example of intangible assets?

» Franchise rights
> Goodwill

» Patents

> Land

CQuestion Mo: 10 ( Marks: 1) - Please choose one
Which of the following is an example of business liability?

> Land

» Building
» Cash

» Capital

Question No: 11 ( Marks: 1) - Please choose one
The unfavorable balance of Profit and Loss account should be:
» Added in liabilities
» Subtracted from current assets
p Subtracted from liabilities
» Subtracted from capital

Question No: 12 (Marks: 1) - Please choose one
Which of the following account will be credited, if business bought goods on
credit from Mr. Ali?



» Purchases account
» Mr. Ali account

» Cash account

p Sales account

Question Moz 13 ( Marks: 1 ) - Please choose one
Interest on loan paid by business is anexample of :
» Deferred expense
P Revenue expense
» Capital expense
> None of the given options

Cluestion Moz 14 ( Marks: 1 ) - Please choose one
The allocation of the cost of a tangible plant asset to expense in the periods,
in which services are received from the asset, is termed as:

» Appreciation

» Depreciation

» Fluctuation

- None of the given options

Cuestion Mo: 15 (Marks: 1 } - Please choose one
Which of the following is NOT a function of bank reconciliation statement?
» Toreconcile the difference between the cash book and the bank
statement
» To check for errors in balance sheet
» To update omitted entries into the cash book
» To update omitted entries into the bank statement

Question Mo: 16 (Marks: 1) - Please choose one
Which of the following entry will be recorded when the Bad Debts are
recovered?

» Cash account (Dr.) & Bad Debts recovered account (Cr.)

» Accounts Receivable account (Dr.) & Bad Debis recovered account
(Cr.)

» Bad debts recovered account (Dr.) and Profit & Loss account (Cr.)

» Provision for doubtful debts account (Dr.) & Cash account (Cr.)

Question Mo: 17 (Marks: 1) - Please choose one

Which of the following subsidiary book(s) is {(are) maintained for debtors
control account?

» Sales Day Book

» Sales Return

> Debiors Ledger

» All of the given options



Question No: 18 (Marks: 1 }; - Please choose one
Sales are calculated by adding:

» Cash sales and cash received from debtors
p Credit sales and cash received from debtors
B Cash sales and credit sales

» Cash ales and credit purchases

Question Mo: 19 { Marks: 1 ) - Please choose one
Which of the following item will be shown on debit side of debtors account?

» Discount received
» Return inwards
» Discount allowed
» Credit sales

Question No: 20 ( Marks: 1) - Please choose one
Goods purchased from “Mr. A" for Rs. 2,000 passed through the sales book.
The rectification of error will result in:

> Increase of gross profit

» Decrease of gross profit

> Remains constant and no effect on net profit

» There is no relation between goods purchased and gross profit

Cuestion No: 21 ( Marks: 1 ) - Please choose one
Goods of Rs. 1,000 purchased from Mr. “A" were recorded in sales book, the
rectification of this error will:

» Increase the gross profit

» Reduce the gross profit

» Have no effect on gross Profit
» Mone of the given options

Question No: 22 (Marks: 1) - Please choose one
Which of the following account will be credited when a typewniter is sold that
has been used In the office?

p Cash Account

» Sales Account

» Purchase Account

» Office Equipment Account

Cluestion MNo: 23 ([ Marks: 1) - Please choose one
When one or both aspects of a fransaction are recorded in the wrong class or
category of account, this is called:

= Error of principle
» Error of omission
» Error of commission



» Error of original entry

Question No: 24 (Marks: 1) - Please choose one _ .
Which of the following item must be recorded in the adjusted Cash Book in
order to bring it in line with the entries in the Bank Statement?

» Bank charges

» An eror on the Ean_h Statement
» An uncredited depaosit
» An unpresented cheque

Question No: 25 (Marks: 1 ) - Please choose one
It is supposed that on 31% December, 2007, the sundry debtors are
amounted to Rs. 40 000. On the basis of past experience, it is estimated that
10% of the sundry debtors are doubtful. Actual bad debts are Rs, 1600. What
amount of new provision for doubtful debts will be credited in profit & loss
account

» Rs 3600

> Rs. 4,000 corect

> Rs. 1,600

» Rs. 2,400

Cuestion Mo: 26 (| Marks: 1 ) - Please choose one
Which of the following is an example of operating expense?

» Purchasing operating equipment

> Purchasing cleaning services

» Purchasing an investment in another company
» FPurchasing a computer for the accounting office

Question Mo: 27 (Marks: 1) - Please choose one
Which of the following would NOT be considered as a component of "cost’ of
stock?

> Salaries of selling staff

» Transportation inward costs
» |mport duties

» Furchase price

CQuestion No: 28 ( Marks: 1) - Please choose one
Which of the following will be debited, if cash is drawn by Proprietor?

» Proprietor s drawings
» Proprietor’s cash

> Proprietor's capital

» Proprietor’s income

Cuestion No: 29 ( Marks: 1) - Please choose one
Which of the following is TRUE about the treatment of insurance paid in
advance Rs. 13,0007



» it will be treated a= an other mmmempmﬂ& Loss Account

> It will be trealed as a current asset in. Sheet
> It will be treated as a current liability in Balance Sheet

# It will be treated as an accrued expense in Balance Sheet

Cuestion Mo: 30 ( Marks: 1 ) - Please choose one
When closing stock is given In tral balance, then it will effect:
P Tradin account only
» Balance sheet only Gorfect
> Ownersequityonly -~

Cluestion Moz 31 ( Marks: 1 ) - Please choose one
Fixed Assets (WDV) + Working Capital =7

- Total assets employed
» Total liabilities

> Total s=sets

» Current assets

Question No: 32 (Marks: 1) - Please choose one
Current accounts of the partners should be opened when the capitals are:
» Fixed
» Fluctuating
» Floating
> Normal

Question No: 33 (Marks: 1) - Please choose one

Which of the following is (are) type(s) of Public Limited Companies?
» Listed company
e Mon listed company

» Private limited company
» Both Listed Company and non listed company

Question No: 34 (Marks: 1 ) - Please choose one
The charter of a company which defines the limitations and powers of the
company is called:

> The memorandum of association correct

» Statutory report

¢ Cedificate of commencement

Cluestion Mo: 35 (Marks: 1) - Please choose one
Merchandise on hand at either the beginning or end of the reporting period is
called

k> Haw matenai

» Cost of good sold

> Work in process

B Inventory



Question No- 36 (Marks: 1) - Please chooseone .

The balance sheet reported a beginning balance of Rs. 20,000 in Accounts
Receivable and an ending balance of Rs. 15,000. Credit Sales of Rs,
200,000 were made during the year. Using this information, compute cash
collected from customers.

> Rs. 205,000
> Rs 215,000
» R=_ 195,000
> Rs. 200,000

Question No: 37 (Marks: 1) - Please choose one

Fa.
Gross profit 50,000
Operating profit 42, 000
Sales 250, 00
What is the amount of operating expenses Ei

> Rs. 8,000
» Rs. 92,000
» Rs. 62,500
» RHs. 300,000

Question No: 38 (Marks: 1) - Please choose one

Particulars Rs.
Debantures 1, 50, D00
Eguity Capital 2. 00,000
Ganeral Hesarva 80_ 000
Accumulated profit G000
What is debt equity ratio T

» 15: 20 (or 3:4)
> 1524 (or 5 8)
> 1529

> 1535 (ord: 7)

Cuestion Mo: 39 (Marks: 1} - Please choose one
A company declares a cash dividend to be paid to its stockholders next
month. The effect of the transaction is to:

» Decrease assets and liabilities.

P Increase assets and stockholders’ equity.

» Decrease assets and stockholders’ equity.

» |Increase liabilities and decrease stockholders’ equity,



Question No: 40 (Marks: 1) - Please choose one

Particulars Rs.
Direct matarials costs 80000
Direct labor costs 50000
Manufacturing overhead costs G000
Prime cost. T

» R=.130, 000
» Rs.110, 00D
» Rs. 140, 000
» Rs.190, 000

Question No:41 (Marks: 1) - Please choose one
What would be the value of conversion cost, if the cost of materal consumed
during the month is Rs. 5,000, labor cost incurred is Rs. 2,000 and the factory
over head cost is Rs. 1,0007

» Rs 3,000

> Rs 5,000

> Rs. 7,000

» R=_ 8,000

Cuestion Mo: 42 (Marks: 1) - Please choose one
The amount owed by deblors at the end of a month appears on
the  side of the control account.

> Left side or debit

> Left side or credit

» Right side or debit

» Right side or credit correct

CQuestion Mo:43 (Marks: 1) - Please choose one
Which of the following is correct for an account has debit balance?

P The amount of the debits exceeds the amount of the credits

P There are more entries on the debit side than on the credit side

» itz normal balance is debit without regard to the amounts on the debit
side

» The last entry of the accounting perod was posted on the debit side

Question No:44 ( Marks: 1) - Please choose one
Mr. A & B entered into a partnership with an equal share in profit or loss. The
agreement provides that Mr. A will receive Rs.10,000 and Mr. B will receive
Rs.8,000 as salary allowance. The net income for the year is Rs.85,000. What
will be the total share of Mr. A7

» Rs. 52500

» R=.42 500

> Rs.43 500

» Rs. 50,500

Question No-45 (Marks: 1) - Please choose one



Mr. A & B entered into a partnership invested Rs.50,000 and Rs.65.000 with
an equal share in profit or loss. Markup on drawings of Mr. A is Rs.1,500 and
of Mr. B is Rs.1,800. The net income for the year is Rs.85,000. What will be
the profit share of Mr. B?

> Rs.44,150
> Rs.41,600

Cuestion Mo: 46 ( Marks: 1 ) - Please choose one
Mr_ A & B entered into a parinership with an equal investment and equal
share in profit or loss. Markup on capital of Mr, A is Rs.2 500 and markup on
drawings of Mr. B is Rs.2 B00. The net income for the year is Rs.95 000. What
will be the amount of distributable profit?

> Rs.89 700

> Rs.94,700

> Rs.95300

» Rs. 100,300

Question No:47 (Marks: 1) - Please choose one
Which of the following can be distributed among the share holders?
» Capital reserve
> General reserve
» Revaluation reserve
» All of the given options

CQuestion No: 48 (Marks: 1) - Please choose one
Which of the following capital is taken up by the general public?
» |ssued capital
» Subscribed capital
» Authorized capital
» Reserve capital

CQuestion No: 49 ( Marks: 1) - Please choose one
All of the following have an effect on ‘operaling activities' while preparing the
statement of cash flows except:

 Provision for doubtful debts

» Gain or loss on currency exchange rate

» Depreciation charged on fixed asset

» Amount received for disposal of a fixed asset

Question Mo: 50 ( Marks: 1 ) - Please choose one
Primary purpose of the cash flows statement is to provide the information
about:

» Errors or discrepancies between cash book and income statement



» Receipt and payment of cash in the period
» Non cash adjustment that effect the income statement

P Cash paid to the customers and creditors of the business

Question No: 51 ( Marks: 1) - Please choose one
Which of the following financial statement is helpful for the investors and
creditors to assess the cash and non cash aspects of operating, investing and
financing transactions on an entity's financial position?

» Balance Sheet

» Income Statement

» Statement of cash flows

» Statement of changes in equity

Cuestion MNo: 52 (Marks: 1) - Please choose one
According to the statement of cash flows following are the examples of
investing aclivities except

» Sales of machinery

» Capital invested by the owners

» Purchase of bullding for the business use

- Cash recelved from the disposal of equipment

Question No: 53 [ Marks: 1) - Please choose one

Which of the following itemns of balance sheet are useful in evaluating a
company's liquidity? N

» Current mhm&ﬁﬂtr e

> 'I.'_':urrerli 1iat||Hljes EIFI'I:I ]:IlE nt anl:l Eqmpmenl
» Mon current liabilities and other assets

Question Mo: 54 (Marks: 1 ) - Please choose one
Which of the fulluwing Is measured by debt ratio?

long tefm fisk correct

B Short-term risk of the company
» All of the given options

Question Mo: 55 ( Marks: 3 )

If the capitals of the partners are fixed, Pass Journal Entries for the following:
v Drawings made by partner
v  Excess drawn amount Is returmed by partner
v Profit distribution among partner

Partner's Cument Alc Dr.
Cash/Bank Afc Cr.

Cash/Bank Dr.
Partner's Current Alc Cr.

Frofit & Loss Adc Dr.
Partner's Current Alc Cr.



Question No: 56 (Marks: 5§}

ABC Company purchased goods of Rs. 120,000 on credit from which goods
of Rs.20,000 were defected and returned. Company received 2% discount at
the time of payment from the supplier.

Fequired:
What will be the amount of discount received by the company?
Also show the journal entries

Purchases Alc 150,000
Creditor Alc 150,000
Goods are being purchased

Creditor Afc 20,000
Purchases Alc 20,000
Goods retumed to supplier

Creditor Alc 130,000
Discount Recelived Alc 2800
Cash/Bank Alc 127400

Payment is being made to creditor and 2% discount is received.

Question No: 57 ({ Marks: 5 )
Why are receipts and payment of interest classified as operating activities?

Question No: 58 ( Marks: 10 )

On 01-01-2007, the provision for doubtful debts a/c stood at Rs. 12,000
(credit balance ). In 2007, the bad debts are amounted to Rs. 10,000. The
debtors on 31-12-2007 are amounted to Rs. 3, 20,000 and a provision for
doubtful debt to be maintained (@ 5%.

Reguired:

Show Joumnal entries and also show how the items will appear in Profit and
Loss account and Balance sheet. {(Show complete working where it is
necessary)

Question No: 59 ( Marks: 10 )

The accounting staff of ABC, Inc., has assembled the following information
for the year ended December 31, 2007:

Cash and cash equivelsnts; Jan. 1 Fs.35.800
Cash and cash equivalents, Dec. 31 74,800
Cash paid o acquire plant assels 21,0400
Proceeds from short-term bormowings 100400
Loan made fo bormowers 5,000
Coflaction on loans (excluding nterast) 4,000
Interesi and dividends received 27,000
Cash recawed from customers 75000
Proceads from sake of plant assets 9,00
Dividands paid 55000




Cash paid {o supphers-and employees B35, 000

Interest paid 19,000

Income takes paid 71,000

Using this information, prepare a statement of cash flows. Include a proper
heading for the financial statement. and classify the given information into the
categories of operating, investing and financing activities.

Question Mo: 1 (Marks: 1) - Please choose one
Which of the following Is correct according to the double entry system of
book-keeping?

> Debit = it
» Debit > Credit

B Debit < Credit

» All of the given options

Question Moz 2 (Marks: 1) - Please choose one
What Is the nature of an expense account?

> Debit

» Credit

> Revenue

- None of the given options

Question No: 3  ( Marks: 1) - Please choose one
Which of the following are the components of General Ledger?
1) Title of account
2) Amount of transaction
3) Date of transaction
(1) & (2) only
» (2) & (3) only
> (1) & (3) only
[ 3 {1). (2) & (3)

Question Mo:4  ( Marks: 1) - Please choose one
Which of the following organizations prepare Income & Expenditure account?

B Public libraries

» NGOs
» Labor unions

> All of the given cptions



Question No:5 (Marks: 1) - Please choose one

Which of the following item will appear on the Balance Sheet as current
assets?

- Prepaid expenses
» Accrued expenses
» Fumiture and Equipment
» Unearmed revenue

Question No:6 ( Marks: 1) - Please choose one
Accounts Receivable & Inventory are the examples of”

- Liquid assels

> Current assels
» Fixed assets

- Capital assets

Question No: 7 ( Marks: 1) - Please choose one
Which of the following statement is NOT TRUE about Current liabilities?

# These are due within one year
> These are short-term loans

> These are consist of all debis, payable after 12 months
» |n working capital, these are deducted from current assesis

Question Mo:8 (Marks: 1) - Please choose one
If the cost of sales is Rs. 60,000, sales are Rs. 95,000 and operating
expenses are Rs. 20,000 during the year, what would be the value of Gross

Profit?

» Rs. 15,000
» Rs. 35000

» Rs. 55.000
> Rs. 60000

Question No: 9 ( Marks: 1) - Please choose one
Which of the following is an altemate term which can be used for "Capital™?

» Liability

P Owner's net worth
» Working capital
> Asset

Question Moz 10 ( Marks: 1 ) - Please choose one
In the cost of goods sold statement, Cost of direct material consumed +
Direct labor=?

» Conversion cost



» Prime cost
» Total factory cost
» Cost of goods manufactured

Question No: 11 { Marks: 1) - Please choose one
The total of all costs incurred to convert raw material into finished goods is
known as:

> Prime cost

® Conversioncost
» Sunk cost

» Opportunity cost

Cluestion Moz 12 [ Marks: 1 ) - Please choose one
In cost of goods sold statement the 'total factory cost’ is equal to:

» Cost of matenal consumed + Labor cost

- Cost of material consumed + Conversion cost
- Cost of material consumed + Total factory cost
» Cost of material consumed + Factory overhead

Cuestion Mo: 13 (Marks: 1 ) - Please choose one
All the costs incurred on the incomplete assets up to the balance sheel date

must be transferred to:

» Capital account

= Capital work in progress-account
» Relevant asset account

» Owner's equity account

Question Mo: 14 [ Marks: 1) - Please choose one
Which one of the following is NOT true about revenue expenditure?

» These are the running expenses of the business

[ They improve the financial position of the business
» They reduce the profit of the concem

» They do not appear in the balance sheet

CQuestion No: 165 ({ Marks: 1) - Please choose one
Which one of the following Is NOT true for Profit & Loss Account?

» It shows whether a business has made a profit or loss over a financial
year

» It shows the financial performance of a business for the period

» |t shows reveniues and expenses for the period

> It is used to calculate surplusideficit for a particular period

Question Mo: 16 { Marks: 1) - Please choose one
Which of the following best describes unpresented cheques?



» Cheques received on behalf of the business by the bank:

» Cheques drawn but yel to be regorded in the bank records

> Cheques issued by ihe bank not recorded in business records
B Cheques received but yet to be recorded In the bank records

Question No: 17 ([ Marks: 1 ) - Please choose one
Which of the following option is TRUE about the characteristic{s) of Bad
Debt?

» It is a definite loss to the business
» |t i= not shown in Balance Sheet
» No provision is necessary for it

» All of the given options

Question No: 18 ( Marks: 1 ) - Please choose one
Which of the following is {are} included in Creditors Control Account?

» Discount received from supplier
» Credit purchases
» Bills payable

> All of the given cptions

Question No: 19 ( Marks: 1) - Please choose one
Which of the following is shown on credit side of creditors confrol account?

> Bills Receivable
» Return inwards

[ Credit purchases
» Discount allowed

Question Mo: 20 (Marks: 1) - Please choose one
Which one of the following is CORRECT about subsidiary ledger?

P It is a special Ledger
» |t is a supporting ledger

> It provides detailed information about individual accounts
> All of the given options

CQuestion No: 21 {Marks: 1) - Please choose one
Amount by which the purchaser (buyer) recelves a reduction in price from the
seller is known as:

» Expense

» Discount Allowed
> Discount Received

> Liability

Question Mo: 22 (Marks: 1) - Please choose one



Which of the following entry will be passed to record discount recelved in
control accoumnt?

» Discount Received (Dr) and Creditors Control Alc (Cr)
» Discount Received (Dr) and Creditors Alc (Cr)
» Creditors Control Ade (Dr) and Discount Received (Cr)
» Creditors Alc (Dr) and Discount Received {Cr)

Question No: 23 . {Marks: 1) - Please choose one
Which of the following account(s) will be affected, while rectifying the error of
sales to Rahim of Rs, 500 wefe omitted to record in books of accounts?

Sales account
» Rahim's account
» Cash account
> Both sales and Rahim's Account

Question No: 24 ( Marks: 1) - Please choose one
It is supposed that on 317 December, 2007, the sundry debtors are
amounted to Rs. 40,000. On the basis of past experience, it is estimated that
10% of the sundry debtors are doubtful. Actual bad debts are Rs. 1600. What
amount of new provision for doubtful debts will be credited In profit & loss
account

> Rs. 3,600

> Rs. 4,000

» Rs. 1,600

» R=s. 2, 400

Question No: 25 (Marks: 1) - Please choose one
The figure of cash received from debtors can be located either from cash
book or:

v Debtor's Control Accotint
# Balance Shest
» Profit & Loss Account

» Bills Payable Account

Question No: 26 { Marks: 1) - Please choose one
Which of the following would NOT be considered as a component of ‘cost’ of
stock?

> Salaries of selling staff
¢ Transportation inward costs

» Import duties
» Furchase price
Question No: 27 (Marks: 1 ) - Please choose one
Capital account of sole proprietors is affected by which of the following
ltems?
a. Profit & Loss account
b. Drawings account



C. Elalanr.’tﬂ.s of capital account

ab
> b.c
> ac
B abec

Question Mo: 28 ( Marks; 1) - Please choose one
Which of the following statement is TRUE about the partnership form of
business?

» Partners must have to share their profits in equal proportion

» Pariners are personally liabie for the liabilities of the business

P Partnerships must make their accounts available to the general public

> Parinership agreement in writing is called Partnership deed

Question No: 29 ( Marks: 1) - Please choose one
Which of the following represents the relationship between persons who have
agreed to share the profit of business carried on by all or any of them acting
for all?

> Sole-ownership

» Private limited company

> Public limited company

> Parinership

Question No: 30 ( Marks: 1) - Please choose one
The Joint Stock Company is formed under the Companies Ordinance:
> 1964
> 1884
> 1048
> 1965

Question Mo: 31 (Marks: 1) - Please choose one
In which of the following, the Interest paid on debenture will be shown?

» Profit and loss account

» Profit and loss appropriation account

p Balance sheet asset side under the heading of “current assets”
- Trading Account

Cuestion Mo: 32 ( Marks: 1 ) - Please choose one
The primary purpose of preparing a cash flow statement for an entity is to
provide information about:
# lis financial position at the end of an accounting period
# lts cash receipls and cash payments during an accounting period
» lt= financial position at the start of an accounting period
- None of the given options

Question Mo: 33 (Marks: 1) - Please choose one
Which of the following business publishes the Financial Statements?



» Sole-Proprietorship

» Partnership
> Trust
* Public Limited Company

Cluestion Moz 34 (Marks: 1 ) - Please choose one
If the Capitals of partners are fixed then, at the end of financial year a
pariner's drawings are transferred tothe:

» Credit side of the partner’s capital account
- Credit side of the partner's current account
» Debit side of partnership bank account

# Debit side of the partner's current account

Question No: 35 ( Marks: 1) - Please choose one
Wages outstanding given in the trial balance will be treated as a (an):

b Ascet

b Liability

» Revenue

» Deferred expensze

Question No: 36 (Marks: 1) - Please choose one
In balance sheet fixed assets are shown at:

P Residual value
> Market values
» Fair value

> Written down value (WDV)

Question Mo: 37 (Marks: 1) - Please choose one
Suppose a firm has 200 debtors, and each of them owes exactly Rs. 150 at
the start of June. What is the total amount owed by all debtors?

» Rs 2,000

» Rs 3,000

> Rs. 30.000

» R=. 150,000

Cuestion No: 38 (Marks: 1) - Please choose one
What will be obtained from the Purchases Retums Book?
» Discount received
¢ Returns outward
» Credit purchases
» Discount allowed

Cuestion Moz 389 ([ Marks: 1 ) - Please choose one
In the heading of financial statement, i= not required?
» Title of financial statement

[ Mame of the parson who pre financial statement




» Period for which financial statement s prepared
» Name of business entity

Question No: 40 {Marks: 1) - Please choose one
Which of the following justifies when profit is earned?
b Assets exceed Expenditure
> Income exceeds Expenditure
» Cash Inflow exceeds Cash Outflow
b [ncome exceeds Liabllities

Question No: 41 (Marks: 1) - Please choose one
A and B entered in parinership in capital ratio of 2:3. They eamed a profit of
Rs.6,600 during the year. What will be the share of profit of Mr. A7

» Rs.1.320 _

[ 3 Rs.2.640

» R= 3960

» Rs.6 600

Question Mo: 42 (Marks: 1 ) - Please choose one
In a partnership of Mr. X and Mr. Y, the share of profit of Mr_ X is Rs.3,840
and the share of profit of Mr. Y is Rs. 5,760. What will be the ratio of their
share?

> 12

> 23

e 32

> 21

Question No:43 (Marks: 1) - Please choose one
Which of the following is decreased when an asset is converted into expense
in adjustment?

> Revenue

- Net income

» Expense
» Liability

Question MNo: 44 ( Marks: 1 ) - Please choose one
Accumulated depreciation is a account?
> Fixed asset
p Current asset
» Contra asset
» Liability

Cuestion Mo: 45 (Marks: 1) - Please choose one
Adjusting entries are recorded in which of the following?
» \Voucher
» General journal

» Ledger
» Trial balance

Question Mo: 46 ( Marks: 1) - Please chooze one



Expired costs in an accounting period should be reported on
statement for that time period. '

» Cash in flow

» Cash out flow

> Income

b Expense

Question No: 47 ( Marks; 1) - Please choose one
Interest expenses of Epler Corporation shows a debit balance of Rs.200in jts
unadjusted trial balance and Rs.250 in adjusted mal balance. Which of the
following account will be debited in adjusting entry?

» Interest expense

» Interest payable

- Prepaid interest

> |nterest paid

Question No: 48 (Marks: 1) - Please choose one
Mr. A & B entered into a partnership with an egual investment and equal
share In profit or loss. Markup on capital of Mr. A is Rs.2 500 and markup on
drawings of Mr. B is Rs.2,B00. The net income for the year is Rs.95 000. What
will be the amount of distributable profit?

» R= 89 700

» Rs.94 700

= H=.095300

» Rs. 100,300

Question MNo-48 (Marks: 1) - Please choose one
Which of the following can be distributed among the share holders?
» Capital reserve
L3 General reserve
» Revaluation reserve
» All of the given options

Question Mo: 50 ( Marks: 1) - Please choose one
Which of the following capital is offered to the general public?
> Issued cap:tal
» Subscribed capital
p Authorized capital
> Reserve capital

Cuestion No: 51  ( Marks: 1 ) - Please choose one
Which of the following value of the share is authorized by the memorandum
of association?

(3 Par value

» Face value

» Mominal value

» All of the given options

Question Mo: 52 (Marks: 1) - Please choose one



Which of the foliowing financial statement is heipful for the Investors and
creditors to assess the cash and non cash aspects of uperaﬂﬂg investing and

financing transactions on-an entity's financial position?
» Balance Sheet

» Income Statement
» Statement of cash flows
- Statement of changes in equity

Question No: 83 {Marks: 1) - Please choose one
The financial staternent that caplures both the current operating result and
the associated changes In the balance sheet |s:

» Statement of retained eamings

> Statement of financial position

B Statement of cash flows

» Statement of changes in equity

Question No: 54 ( Marks: 1 ) - Please choose one
In statement of cash flows, interest payment made on loan from bank is
related to:

B Investing activity

- Financing activity

» Operating activity

> Met changes in working capital

Question No: 55 ( Marks: 3 )

Mr. Hassan is a pariner in a partnership firm. His capital on July 1, 20071 was
Rs. 400,000, He invested further capital of Rs. 150,000 on March 01, 2002.
Markup rate iz @6%p.a. The financial year of such a business is from 1% July
ta 30 June.

REELMEH:! You are required to calculate his markup on Capital at the end of
30™ June 2002.

a) Capital invested on july 1 2001 = 400,000
Markup rate on 400,000 = 6% of 40,000 = 24 000

b} Further capital introduced [ invested = 150000 on March 1, 2002
Markup rate = 6% of 150000 = 9000 x 4/12 = 3000

Total mark up rate = a + b = 24000 + 3000 = 27000

Question No: 56 ( Marks: 5 )
Caloulate cost of goods sold with he help of given data.

Particuiars Hs.
Purchases 418 000
Cerriage inwards 7,800
Discount Allowed 750
debicrs 16,000
Bales man commission 2,000




Oiffice expanses 2,000
Carmiage outwards 1,700
Salaries 13.0400
Birect labor 4,825
FOH 2,100
Plant & Machinery S3.000
Buildings 25,000
Tools 8,650

i :

d. Plant & Machinery depreciate @ 10% and charged to FOH

e. Buildings depreciate @ 5% and 40% charged to Administrative
expenses and balance to FOH

f. 40% of salaries will be charge to office and balance to Selling
expenses

Question Mo: 57 ( Marks: § )

X and Y were partners in a business sharing profits In the ratio of 3:1, Their
capital were Rs.30,000 and Rs.10,000 respectively. They earmned a net profit
of Rs. 160,000. Mr. ¥ was entitled to a salary of Rs.200 p.m. Prepare Profit
Distribution Account of X & ¥ Parinership.

X AND ¥ ARE SHARED WITH the ratio 3:1

X capital = 30000

Y capital = 10000

Met profit = 160,000

Mr. ¥ satary is = 200 p.m entitled

Total investment = X + Y capital = 30000 +10000 = 46000

X profit distribution = 30,000/40000 x 160000 = 120,000
Y profit distrubtion = 10,000/20000 x 160000 x 40000 = 40000

Cuestion Mo: 58 (| Marks: 10 )
Mention the effects of following on financial statements.
g. Markup on debentures

Markupdebture — Dr. while Debenture Cr
h. Creation of reserves

i. Payments of dividend
j. Carriage inwards

k. Current Assets are less than Cument Lizsbilities
Question No: 59 (| Marks: 10 )



The following is the trial balance of Sikander's Photo Studio, Inc., dated
December 31, 2007, The net income for the periodisRs.36 000, You are

required to prepare Balance Sheet as on December 31, 2007,

Sikander's Photo Studio, Inc.
Trial balance

December 31, 2007
Cash Rs. 171,100
Accounts receivable 9,400
Prepaid studio rant 3,000
Unexplred insurance 7.200
Suppliss 200
Equipment 18,000
Accumulsied depreciation: equiprmsnt Re_T.200
Noptes payable 10,00
Accounts payable 3,200
Salanes payabla 4,000
Income fax payabla a,000
Uneamed ravenue B8.800
Capiial slock 100000
Retained sarnings 34,00
Revenue sarned 165,000
Salary expense 85,000
Supply expenss 3,800
Rent expanza 12004
Insurance sxpense 1.800
Adverieing sxpenss 500
Depreciation sxpensa: aglipmant 1,800
Interest expanzs B0
Income iaxes expensa 23,000

338,200 J38.200

Question No: 1 ( Marks: 1)

- Please choose one

Which of the following 1s/are the END product of accounting cycle?

P Financial Statements
P General Journal

P General Ledger

» Voucher

Question No: 2 ( Marks: 1)

- Please choose one

An asset on the balance sheet which 1s expected to be sold or used within

one year is known as:
P Tangible asset




B Current asset
> Fixed asset
> Long ternm asset
Question No: 3 ( Marks: 1) - Please choose one
Accounts Recervable & Inventory are the examples of:
P Liguid assets
P Current assels
> Fixed assels
P Capital assets
Question No: 4 ( Marks: 1) - Please choose one
Identify the business transaction for given entry below.
Vehicle Account XXX (Dr)
Bank Account XXX (Cr.)
P Paid for vehicle through cheque
P Paid for vehicle through cash
P Purchased vehicle on credit
P None of the given oplions

Question No: 5 ( Marks: 1) - Please choose one
Which of the following account will be credited, if the goods are sold on
credit to Mr. Mahmood?
P Cash account
> Mr. Mahood account
P Sales account
P Purchases account
Question No: 6 ( Marks: 1) - Please choose one
If salaries expense s Rs. 2,500, purchases are Rs, 16,000 and rent {office
building) 15 Rs. 300 during the vear, what would be the total of "general
& admimistrative expenses™!
> Rs 300
P Rs. 2,500
> Rs 2800
> Rs 15, 800
Question No: 7 ( Marks: 1) - Please choose one
Which of the following statement 1s TRUE about the positive working
capital of a company?
P i shows sound position of a company
P It shows that company has sufficient current assets to meet current
habilities
P It shows that current assets are greater than current habihities
= _All of the given options
Question No: 8 ( Marks: 1) - Please choose one
Cost of Goods Sold =7



P Beginning inventory + Purchises — Work in Process
P Beginning mventory + Pun_.haﬂts Euhﬂs_
"'III_J_-L';_J__'-'i - Endins -
P Ending inventory - Purchases - Hcgmmng Inventory
Question No: 9 ( Marks: 1) - Please choose one
Under the straight line method of depreciation:
P Amount of depreciation increases every year
> Amountof dépreciation remains constant forevery year
P Amount of depreciation decrénses every year
P None of the miven oplions
Question No: 10 ( Marks: 1) - Please choose one
Consider the followng inventory record:

Date ltem Quantity | Cost/Unit | Total
2007]an. 2 | Opening 100 R=. 18.00 Rs.1.800
inventory
Mar. 4 | Purchase 400 19,00 7,600
May 8 | Purchase 200 20,00 16,000
Nov, 3 | Purchase 500 21.00 10,500

Four hundred units are unsold, Use the FIFO method of inventory costing
and determine the value assigned 1o the 400 units on hand at the end of
the period.
B Rs.7, 500
> Rs.7,978
> Rs.B, 000
= Rs. B, 400
Question No: 11 ( Marks: 1 ) - Please choose one
While adjusting the cash balance of cash book, which of the following 1s
NOT taken into account,
P Mistakes in the cash book
P Mistakes in the pass book
P Inicrest credited in the pass book but not entered m cash book
P Interest debited in the pass book but not entered in cash book

Question No; 12 ( Marks: 1 ) - Please choose one
Consider the following data:

Particulars Rs.
Assols ¥y
Owner's equity | 1.50,000
Liabilities |00, 000

> Ks 49 000

> Es. 55,000



> R 50, uuﬂ

Question Nu. 13 {Miriw 1 } - lease choose one
In accounting accumulated depreciation is:
P Treated as a reserve
P Treated as a contra asset
P Treated as a surplus
P Tritated as an expense
Question No: 14 ( Marks: 1) - Please choose one
When the Bank Statement balance s more than the Cash Book balance,
it 15 because of:
P Unpresented chegues
P Unrecorded bank charges
P Uncredited cheques
P None of the gmiven oplions
Question No: 15 ( Marks: 1) - Please choose one
Which of the following is an item of a debtors control account?
B Cash sale
> Credit sales
P Credit purchase
P Cash purchases
Question No: 16 { Marks: 1) - Please choose one
Which of the following 1s shown on credit side of creditors control
account”?
P Hills Receivable
P Return nwards
P Credit purchases
> Discount allowed
Question No: 17 ( Marks: 1) - Please choose one
A sum of Rs. 200 wnitten off as bad debt now received credited to the
account of debtor would:
P Increase the net profit by Rs.200
P Decrease the profit by Rs 200
P Remains constant and no effect on net profit
P There 1s no relation between debtor and profic
Question No: 18 { Marks: 1) - Please choose one
Which of the following account{s) will be affected, while rectifying the
error of an amount Rs 200 recerved from Mr."P” wrongly credited 1o
Mr."()"s" account?
P Only Cash Account
P Only P's account
P Only Qs account
P Both of Mr. P's & Mr.Q)'s Account




Question No: 19 ( Marks: 1) - Please choose one
When one or both aspects of a transaction are recorded in the wrong
class or category of account, this 1s called:

B e s
» Error of omission
» Error of commission
P Error of original entry

ﬂnn : 20 ( Marks: 1) - Please choose one
Consuder the following data and identify the amount which will be
shown in profit & loss account

Particulars Rs.
Bad debts 1.600
Provision for doubtful debts 2,000
old)
Current vear’s provision {new) 1,000
B s 600
> Rs. 1,600
> Rs. 2000
> Rs. 2600

Question No: 21  ( Marks: 1) - Please choose one
Consuder the following data and idennufy the amount which will be
deducted from Sundry Debiors in Balance Sheet.

Particulars Rs.
Bad debts (from trial balance) 1 600
Provision for doubtful debts 2,000
{old)
Current year’s provision {new) 1,000
B Hs 600
> Rs 1000
> Rs 2000
> Rs 2600

Question No: 22 ( Marks: 1 ) - Please choose one
Which of the following 1s NOT an item of cost of goods sold statement?

P Purchase of raw materal
P Any tax/freight paid on purchases



> Salaries paid to accountant _
> Any expense incurred on carnage/transportation of raw material
purchased 1tems
Question No: 23 ( Marks: 1 ) - Please choose one
Wages paid to laborers working in the manufacturing department 1s
treated as an expense of:
P Admumistrative expenses
> Selling éxpenses
P Marketing expenses
> Cost of goods sold
Question No: 24  ( Marks: 1 ) - Please choose one
Which of the following would NOT be considered as a component of
‘cost’ of stock”
P Salaries of selling staff
P Transportation inward cosis
> Import dunes
P Purchase price
Question No: 25 ( Marks: 1) - Please choose one
Consider the following table:

Financial statement item | Classification
A_| Inventory Current asset
B. | Tangible assets Non-current assel
. | Accrued expenses Current assel
3. | Bonds payable Long-term
liabilities

Identity the row above, showing an INCORRECT financial-statement
classification’”
= Row A
> Row B
> Row C
> Row D
Question No: 26  ( Marks: 1 ) - Please choose one
Which of the following 1s NOT an operating expense”
P Salaries and wages expense
> Rent expense
P Interest expense
P Depreciation expense
Question No: 27 ( Marks: 1 ) - Please choose one
The Balance Sheet item that represents the resources invested by the
owner s known as:
> Accounts Receivable
> Cash



P Note Payvable
» Owner's Equity
Question No: 28 ( Marks: 1 ) - Please choose one
Which account 1s increased with a debat and decreased wath a credit?
B Cash
P Accounts Pavable
P Contributed Capnal
> Retamed Earmnings
Question No: 29 ( Marks: 1) - Please choose one
Which of the following 1s/are TRUE about the soletrader form of
business?
P Sole traders do not need to consult accountants
P Sole traders must register the name of thetr business with the
Registrar of Companies
P All of the given options
P A sole trader is hable to pay income tax on his'her eamings

Question No: 30 ( Marks: 1) - Please choose one
Which of the following account 15 affected from the Drawings of cash in
sole-proprietorship business?

> Capital account

P Sharcholder account

P Liability account

P Expense account

Question No: 31  ( Marks: 1) - Please choose one
Which of the following 1s CORRECT if depreciation 1s given in trial
balance?

P All of the given oplions are correct

P It means depreciation has already been deducted from concerned
assetl account

P 11 will be shown as an expense in income statement only

P It will not be deducted from concemed asset in Balance Sheet

Question No: 32 ( Marks: 1) - Please choose one
Which of the following statement 15 TRUE about the Accounts

receivable?

P Accounts receivable anses when a company buys goods or
serviees from another party on credit

P Accounts receivable 1s a miscellaneous category that may include
loans to employees

P Accounts receivable are more formal than notes receivable

P Accounts receivable are often called trade receivubles



Question No: 33 ( Marks: 1) - Please choose one _
The Joint Stock Company 18 formed under the Companies Ordinance:
> 1984
> 1584
> U948
> U635

Question No: 34 ( Marks: 1) - Please choose one

The amount received; in excess of the face value of the sharés is

transferred to which of the following?
P Share capital account
> Right share
P Share premium sccount
P Share holder account

Question No: 35 ( Marks: 1) - Please choose one
Preliminary Expenses of the company may write off against:

P Share premium account
P Share holder account
P Debtors control account
P Creditor control account

Question No: 36 ( Marks: 1) - Please choose one
The statement of changes in equity basically shows the movement of:
P share capital during the vear
P Capital reserves during the year
P Revenue Reserves during the vear
> All of the given opilions

Question No: 37 ( Marks: 1) - Please choose one

Rs.
Gross profil 50,000
Operating profit 42.000
Sales 250, 000
What 1s the amount of operaling expensces ?

= Rs 8000

e Rs. 92,000
> Rs. 62,500
P Rs. 300000

Question No: 38 ( Marks: 1 ) - Please choose one
If company has distributable profit 1s Rs. 4, 90,000, Profit sharing share



ratio of Mr. A, Mr, B and Mz C is 2:3:5 respectively what will be the
Profit share for Mr, C in distributable profit.

P Rs. 98,000

> Bs. |, 47.000

> Hs. 2, 45000

P Rs:3.43.000
Question No; 39 ( Marks: 1) - Please choose one
Mr." A™ sold goods for Rs_ 30000010 Mr. “B°, Rs. 300,000 will be
treated as for business of Mr. "A™.

» Revenue

P Net profit

P Gross profit

P Operating profit

Question No: 40 ( Marks: 1) - Please choose one
What would be the value of conversion cost, if the cost of matenial
consumed during the month 1s Rs. 5,000, labor cost incurred 15 Rs. 2,000
and the faetory over head cost 15 Rs. 1,0007

P Rs 3,000

P Rs. 5,000

P Rs. 7.000

P R 5.000

Question No: 41 ( Marks: 1 ) - Please choose one
Mr. A provided the following information from his books of accounts at
the end of the month.

Particulars Rs.
Cash 100
Accounts Receivable 500
Accounts
Payable 200
Bank
Loans 1,000

Based on the information provided, what are Mr. A’s total
liabilities?
> Hs 200
> Rs. 900
P Rs. 1.200
> Rs 1,700




Question No: 42 ( Marks: 1 ) - Please choose one
When we close bad debt account, which of the following account is
debited? _ i

» Profit and loss account

P Bad debt account

P Debtor account

P Creditor account

Question No; 43 ( Marks;: 1) - Please choose one

Mr. Ali's bank book shows a debit balance of Rs. 36,000, He deposited a
cheque of Rs_ 15,000 but not yet collected by the bank. What wall be the
balance of bank statement?

> Rs. 21,000

> Rs. 51,000

> Rs. 36,000

> Rs. 15,000
Question No: 44 (| Marks: 1 ) - Please choose one

Suppose a firm has 100 debtors, and each of them owes exactly Rs. 150 at

the start of June. During June each debtor has paid-off exactly Rs 100 on
their account, either by cash or by cheque. What should be the revised
total debtors figure?

> Rs 5000

P Rs 9850

- Rs. 25,000

P Rs. 14,900

Question No: 45  ( Marks: 1) - Please choose one
We usually allow the customer to deduct a certain amount from the
invorce value for prompt payment. In doing so we are granting a:

P Commuission

P Allowance

P Discount

P Hebate

Question No: 46  ( Marks: 1 ) - Please choose one
The valuation of closing stock is at:

P Cost price

P Market price

P Cost or market price, whichever is lower

P Cost or market price, whichever 1s higher

Question No: 47 ( Marks: 1 ) - Please choose one



Adjusting costs are reported as:
> Revenues:
> Expenses
P Assels
P Net Income

Question No: 48 ( Marks: 1) - Please choose one
Which of the following is also affected when an adjusting éntry 15 passed
te accrue an incurréd expense”

P Total assets

» Total liabilities

P Current assels

P Total income

Question No:; 49 ( Marks: 1) - Please choose one
Which of the following 1s known as an asset account?
> Gains
P Prepaid insurance
P Unearned revenue
P Accounts pavable

Question No: 50 ( Marks: 1) - Please choose one
Mr. A & B entered into a partnership with an equal share in profit or
loss. The agreement provides that Mr. A will receive Rs 10,000 and Mr.
B will receive Rs.8,000 as salary allowance. The net income for the year
1s Rs. 85,000, What will be the total share of Mr. BY

P Bs.52 500

P Rs42 500

> Rs.41,500

P Rs.50.500

Question No: 51 ( Marks: 1) - Please choose one
For which of the following share premium can not be utihzed?
P To wnie off preliminary expenses
P To meet the expenses of 1ssue of shares
P To issuc bonus shares
P None of the given options
Question No: 52 ( Marks: 1 ) - Please choose one
Which of the following capital is offered to the general public?
P Issued capital
P Subscribed capatal
P Authonzed capital
P Reserve capiial



Question No: 53 ( Marks: 1) - Please choose one
Which of the following is known as the charter of the company?
> Prospectus
> Articles of association
P Memorandum of association
> Noneof the given oplions

Question No: 54 ( Marks: 1) - Please choose one
Statement of cash flows helps the stakeholders 1o assess:
P Ability to pay cash dividends in the future
> All of the given options
P The ability to generate future cash flows
P The hquidity of the business

Question No: 55  ( Marks: 3)
How bad debts & provision for doubtful debts {new and old) are
ireated in profit and loss account.

Question No: 56 ( Marks: 5)

You are required to pass rectifving entries of the following errors:

1. Recewved cash Rs. 500 from Mr. "B" entered as Rs. 300 1n the
cash book.

2. A cash sale of Rs. 600 has completely omutted to be recorded
in the books.

3, Goods worth Rs, 200 were returned to Mr. Kamran but no
entry was passed in the books.

Question No: 57 ( Marks: 5)

The face value of the share of ABC public limited company 1s Rs. 10, the
share 1s sold at Rs.15. total shares traded in the market are 50,000. What
will be the amount of share premium received and discuss for what it wall
be utilized?

Question No: 58 | Marks: 10)

On 31" December, 2006, a merchant has to receive Rs. 50,000 from
sundry debtors and creates provision of 5 percent on this amount for
doubtful debts. Actual bad debis during the year 2007 were Rs. 1, 400.
Thie debtors on 31 December, 2007, are Rs. 40,000 on which he again
creates provision of 5 % for doubtful debts. Duning 2008 actual bad debis
are Rs. 600 and the debtors at the end of 2008 totalled Rs. 25,000, on
which a reserve a reserve of 5 % for doubtful debts 1s required 1o be
maintained.

Required: Prepare provision for doubtful debts account with the help of



given data.

Question No: 59 ( Marks: 10 )

The following Trial balance is taken out from the books of Rahman &

Sons as on 31st December, 2008,

Dr. Cr.
Rs. Rs.
Sales 204,000
Capital 120,000
Bank overdraft 103,560
Sundry Creditors 120,000
Opening Stock 60,400
Purchases 231,604
Sundry Debtors 1M 66l
Retums Inwards 3.040
General Expenses 6,980
Plant 22620
Wages & Salaries 16,740
Building 50,000
Cash i Hand 680
Cash at bank 8,720
Drawings 16,4960
Motive Power 2300
Dock &cleanng
Charges 1,300
Coal, Gas, Water 1,700
Salaries G.820
Interest on O/D 4,440
Rent rates Taxes 1,404}
Discount Allowed 2,000
Interest received 3,400
550,960 | 550,960

Requirement:

Prepare The Trading and Profit & Loss account of the business for the
year ended. Closing Stock 1s valued at Rs.40, 000,




Quﬁtinu No:l ( Marks: 1) - Please choose one

Shares for which amount is paid by public are called shares.
P Paid up
» Authorized

» Bonus shares

> All are cormect oplions

Question No: 2 ( Marks: 1) - Please choose one

Term "Credit" means by the business.
P Receiving of benefits
& It has no effect on business
» Providing of benefits
P It depends upon items

Question No: 3 ( Marks: 1) - Please choose one

Which of the following 15 used to record financial transactions in chronological (day-
to-day ) order?

> Voucher

» General Journal
P General Ledger
» Trial balance

Question No: 4 ( Marks: 1) - Please choose one

Which of the following is CORRECT about the flow of recording a transaction”?

» Occurrence of evenl — voucher—Joumal—Ledger—Tral Balance—profil and

» Occurrence of event—Jlournal — voucher —Ledger—Trial Balance—profit
and loss account—Balance Sheet

» Occurrence of event—Ledger — voucher—Joumal—Tnal Balance—profit and
foss account—Balance Sheet

P Occurrence of evenl—Tnal Balance — voucher—Journal—Ledger—profit and
loss account—Balance Sheet

Question No: 5 { Marks: 1 ) - Please choose one

In an account, if credit side < debit side then the balance is known as:
» MNegative Balance

» Debit Balance



* Po=itve Balance
» Credit Balange

Question No: 6 ( erh: 1) Hﬂﬂﬂmm

Which ane of the I‘utlumnb 15 a type off General Ledger?

P Book of onginal entry
> T Account

[ J Enul:a;eﬂ-l.u:tuﬁnnf

» Day book

Cuestion No: 7 ( Marks: 1) - Please choose one

Which of the following is NOT considered a part of financial statements?

» General Ledger

P Balance Sheet

» Profit and Loss Account
» Cish Flow Statement

Question No: 8 ( Marks: 1) - Please choose one

The difference between curnent Assets and current liabilities 18 known as:

» Working capital
P Opening stock
P Closing stock
» Orwner's equity

Duestion Mo: 9 ( Marks: 1 ) - Please choose one
IT the Cumpnny ABC has current assets Rs. 100,000, current liabilities Rs. 75.000
and fixed assets Rs. 200,000, what would be the value of working capital?

P Rs 25000

» Rs. |, 00,000
> Rs. |, 75,000
» Hs 1, 00,000

Question Moz 10 ( Marks: 1) - Please choose one

If, Cost of machine = Rs.400, 000
Usetul Life = & vears
Restdual vilue - Rs.25, 000
The depreciation of machine per year using straight line method is?

> Rs. 160,000
> Rs 96,000
> Rs. 75000
> Rs. 57.600

Duestion No: 11 | Marks: 1) - Please choose one



The cost of moving plant and maghinery 1078 new gite will be | uea[:d.m

F Revenue expense

P Capilal expense

P Administrative expense
P Operating expense

Question No: 12 ( Marks: 1) - Plesse choose one
Which of tlﬂ mllcmrmg ﬁcmlm balance is shawn on eredit side of Trial Balance? [ll
is assumed that all account balances are shown on normal balance)

P Cash secount

» Fumilune account
» Vehicle account
P Capital account

Question No: 13 | Marks: 1) - Please choose one
Find out the missing value of an Accounting Equation with the help of given data:

Total Assets Rs. 34,500
Accounts payable REL 1, 000
| Dither habilities ] l,jl'lﬂ-

P Rs. 22 (0K owner's equily
> Rs. 23 000 owner's equily
» Rz 24 000 owner s equuty
P Rs. 46 000 owner's equity

Question No: 14 { Marks: 1) - Please choose one

Consider the following data;

Particulars Rs.
Assels B ,
Owner's aguity k50, 000 |
Liabilities 100,000 |
P Rs, 49,000
P Rs 55000
= By 50 00K
> Rs. 2, 50,000
Duestion No: 15§ Marks: 1 ) - Please choose one
Particulars Rs.
Opening written down value of machine Rs. 2,00,000
Cost ﬂf__qp:.u m:m:lnr_w purchased du.rmg the year __ Rs. 50,000
Depreciation during the year _ ___Rs. 25,000
Closing written down value (WDV) of machines 7




> Rs 2, 25,000
* B 2 50000
> RBs 2, 75.000
= B 75000

Question No: 16 ( Marks: 1) - Please choose one

A debit hallmu in the Bank Statement indicates:

» Cash at bank

» Bank overdraft

P Overpayvment 1o creditors
» Cash in hand

Question No: 17 ( Marks: 1) - Please choose one

Which of the following best describes unpresented cheques?

» Chegues received on behalf of the business by the bank

» Chegues drwn but yet to be recorded in the bank records
P Chegues issued by the bank not recorded in business records
» Chegues received but yet 1o be recorded in the bank records

Question No: 18 Marks: 1) - Please choose one
Consider the following data and identify the amount which will be shown in profit &
loss account.

Particulars Rs.
Had debis. | 300]
| Provision for doubtful debts (old) | 6,000 |
| Current year's provision (new ) 1,500 |
> RBs (5,109
> Rs 5100
> Rs (900)
» Es 900

Question No: 19 ( Marks: 1) - Please choose one

It is supposed that on 317 December, 2007, the sundry debtors are amounted to Rs.
40,000, On the basis of past experience, it is estimated that 5 % of the sundry debtors
are doubtful. Actual bad debts are Rs. 1600, What amount of new provision for
doubtful debts will be credited in profit & loss account.

= Es 1600
> Rs. 2,000
> Bs 1,600
» Rs 400

Question No: 20 { Marks: 1 ) - Please choose one
Following information are extracted from books of Mr. XYZ

Particulars | Rs.




Closing value of stock 40,000
Bad Debts {Given in trial balanee) <00
Old provisions (Given in trial balance) 800
Sundry Debtors (Given i trial balance) 44 500

Provision for doubtful debts @ 5%

“_‘l.}'_']'pl:ﬂ__i_umnunt of new pmwsmn will hu: dmjuﬂrd lfrum Eurulr}r Duhtu[z-.
» Rs 2225
» Rs. 2515
e By 3025

Question No: 21 ( Marks: 1) - Please choose one

It is supposed that on 31-12-2007, the sundry debtors are amounted to Rs. 40,000, On
the basis of past experience, it is estimated that 5 % of the sundry debtors are
doubtful. It is alse suppose that during the year 2008 actual bad debis were Rs. 1,600,

What entry will pass to create provision for doubtful debis?

P Profit & Loss a‘'c Bs, 2,000 (Dr) & Provision for doubtful debts ae Rz, 2,000

(Cr)

» Provision for doubtful debts afc Rs. 2,000 (Dr) & Profin & Loss a'c Rs. 2,000

(Cr)

» Provision for doubtful debts a/c Bs. 1600 (Dr) & Profin & Loss a'c Ry, |.600

(Cr}

» Profit & Loss a'c Rs. 1600 (Dr) & Provision for doubtful debts afc Rs. 1,600

{Cr)

Question No: 23 ( Marks: 1) - Please choose one

Which of the following is an item of a debiors control account?

» Cash sale

P Credit sales

» Credit purchase
» Cish purchases

Duestion No: 24 | Marks: 1) - Please choose one

Which of the following entry is passed to record discount allowed in control sccount?

= Dizscount Allowed (D) and Debtors Controd Ade (Cr)
P Discount Allowed {Dr) and Debtors Ale (Cr)
» Debtors Control Ade (Dr) and Discount Allowed (Cr)
» Debiors Ade (Dry and Discount Allowed (Cr)

Question Mo: 25 ( Marks: 1) - Please choose one
Transaction that has been compleiely forgotien o enter is called:

P Error of principle

» Error of amission

® Error of commission
» Error of onginal entry




Question No: 26 ( Marks: 1 ) - Please choose ong

Which of the following account will be credited when a typewriter is sold that has
been used in the office?

» Cash Account
P Sales Account

P Purchise Account

-.rﬂfﬁw ﬂqwm%m

‘Which ul'the Fﬂ]iu'l.h-lllg m.'m st hr_' recorded in the adjusted Cash Book in order to
bring i1 in line with the entries in the Bank Statement?

» Bank charges

P An ermor on the Bank Stiatement
P An uncredited deposit

» An unpresented cheqguoe

Question No: 28 ( Marks: 1) - Please choose one
It is supposed that on 31 December, 2007, the sundry debtors are amounied to Rs.
40,000, On the basis of past experience, it is estumated that 10% of the sundry debtors
are doubtful. Actual bad debts are Rs. 1600, What amount of new provision for

doubtfil debts will be deducted fmom Sundry debtors?

» Rs. 3600
» R 4000
= By | 600
> Rs 2 400

Question No: 29  ( Marks: 1 ) - Please choose one
Consider the following table:

Financial statement item Classification
A, | Inventory Current issel
B. | Tangible asseis Non-current assel
C. | Accraed expenses Current asset
D. | Bonds payable Long-term liabilities

Identify the row above, showing an INCORRECT financial-statement classification?
P Row A
> Row B
» Row C
» Row D

Question No: 30 { Marks: 1) - Please choose one o
Which financial staternent show what a business owes 1 4 particular point in time?

A cash Mow statemaent
» The bank statement for the business



P A balance sheet
» A statement of retained carfings

Question No: 31 fi!:lﬂ-'i!ﬂ.l-} - Please choose one

Which of the following account is affected from the Drawings of cash in sole-
proprictorship business?

P Capital account

P Shareholder sccount

» Liahility aceotnt

> Expense account

Cuestion No: 32 ( Marks: 1 ) - Please choose one

Capital account of sole proprictors is affected by which of the following items?
a. Profit & Loss account
b. Drawings account
¢.  Balances of capital account

» ab
* b
» oc
[ T

Question No: 33 ( Marks: 1) - Please choose one
When closing stock is given in trial balance, then i1 will effect:
» Trading account only
P Balance sheet only
P Owner's equity only
» Both Trading sccount and Balance sheet

Question No: 34 { Marks: 1 ) - Please choose one

Fixed Asset 4WDV] L - Totul assets Empluyu!

» Working capital
= Total liabilities
» Total assels

P Current assets

Question No: 35 ( Marks: 1 ) - Please choose one

A, B. C are partners. Their profit sharing ratio is equal, Capital balance on July 1% of
Partner A — Rs. 40,000 Partner B — Rs. 30,000 and Partner C— Rs. 20,000 Their
private property of Partner A 15 Rs_ 15000, Partner B is Rs. 7,000 and Parner C is Rs.
L5003, What is the level of their habilities under the partnership firm?

» Partner A—Rs. 40,000, Partner B—- Rs_ 30,000, Partner C — 20,000

> Partner A—HRs. 40,000, Partper B—- Rs. 30,000, Partner C - 21500

P Partner A—Rs. 40 000, Pariner B—- Rs_ 37000, Partmer C - 20,000

> Partner A—Rs. 55,000, Partner B— Rs_ 37,000, Parner C — 21,500

Question No: 36 | Marks: 1) - Please choose one

Share premium account is used for what?
» Write off Preliminary Expenses of the company,



> Write off |h¢-h1[anu4: Aot in issuing shaes on d.uﬁ:ﬁ.l-.n[
> [ssue fully p.maﬂ Bonus Sharis.
» All of the

Qnﬁtlnu No: 37 (Marks: 1) - Please r:l:!puu one

Which of the following is the most important document of the comparny?

» Memorandum tifﬁ-mg‘.' ltion
> Arigles of .Mq:.:-:'rﬂ

| Pmiptﬂus
» Annual Repon

Question No: 38 ( Marks: 1) - Please choose one

Which of the following documents contains rules and ro ngulatmns for internal
management of the company?

» Memorandum of Association
» Aricles of Association

P Prospectus

» Statutory Declaration

Question No: 39 { Marks: 1) - Please choose one ..
A firm may eam profit du.nn;. an accounting period but have less money in the bank
at the end of the period then it had at the beginning. Which of the followings, on its

own, could explan this?

P Noi paying invoices received from creditors

» The sale of fixed assets during the period

P An increase in trade debtors over the course of the period

P An increase in the depreciation charge relative to the previous accounting

period

Question No: 40 { Marks: 1) - Please choose one S
Which of the ﬁ:r]I:-.me statement in NOT TRUE about the limited Lmnpany form of
business?

P The limited company form of business allows ownership of the business w be
spread amongst many people

¥ Sharcholders can appoint professionals

» Sharcholders are personally liable for all the liabilities incurred by the
business

P Regular filing of information about the affars of the company is a legal
regquirensent

Question No: 41 { Marks: 1) - Please choose one
Which of the following ratio tells about “How a company would repays its loans™

P Mark up cover ratio
» A test rato
P Current mfio



» Dbt Equity ftio

Question No: 42 ( Marks: 1) - Please choose one

If Cost of asset—Rs. 100,000, Residual Value (RV) = Rs. 270,000 and Life=3 vears,
what is the depreciation rate under reducing balance method?

> 107

> 220%

> 42%

»52%

Question No: 43 ( Marks: 1) - Please choose one T
Mr.” A™ sold m.'ﬂ.'rdi-'r for Rs. 300,000 to Mr, "B, Rs. 300,000 will be treated as
for business of Mr. "A".
> Revenue
P Net profit
P Giross profit

» Operating profit

Question No: 44 ( Marks: 1 ) - Please choose one
An uncollectible account receivable is also termed as:
> Assel
®» Uncollectible asset

P Uncollectible accounts expense
» None of the given options

Question No: 45 ( Marks: 1) - Please choose one
Payment is made of a company’s p-uulmsm on credit, which of the i'ul]uu.m;. is
cormeet:
» Debitstock account and credit creditors aceount
® Debit creditors account and credit cash account
P Debit cash account and credit creditors account
» Dehil stock account and credit cash account

Question No: 46 ( Marks: 1) - Please chooseope =~~~ =~~~ =
ABC company makes payment of Rs 50,000 to Mr. Ali Zafar, who is a debtor, is
wrongly recorded in the account of Zafar Ali. The error is classified as:

» Error of commission

» Error of omission

» Error of original entry

» Error of principle

Question No: 47 ( Marks: 1) - Please choose one
Deferred revenues will become revenue when they are:
P Realized
» Eamed
> Incurred
* Paud

Ouestion No: 48 ( Marks: 1) - Please choose one I .
The weekly or hiw cekly Lu-lI'I'FIL"I'I!-J.hL'I-I!'I. recetved I:H-I hourl 'r-p-.nd ﬂuplu}-eﬁ 15 citlled:



» Salary
> Wiges

» lncome
= Profi

CQuestion No: 49 ( Marks: 1) - Please choose one B
Interest expenses of Epler Corporation shows a debit balance of Rs 200 in its
unadjusted irial balance and Rs. 25000 adjusted trial balance. Which of the following
sceount will be credited in mﬂusung-_mmﬂ
P Interest ex pense
> lu'l:arg-st payahle
P Prepud intenest
» Interest paid

Question No: 50 { Marks: 1) - Please choose one

Insurance premiums paid i advance but not yet expired are reported in which of the
following account?

> Insurance payable

» Prepaid insurance

P Advance payment account

P Insurance expense

Question No: 51 ( Marks: 1) - Please choose one
Dillon Company sold marketable securities Costing R 60,000 for Rs, 72,000 cash. In
the company’s income statement and statement of cash flows, respectively, this will
Qppear as:

P A Rs. 72000 gain and o Rs.6,000 cash receipt

> A Rs 12,000 gain and a Rs.72,000 cash receipt

A R 12,000 gain and a Rs.60,000 cash receipt

B A Rs 72,000 sale and a Rs. 72,000 cash receipt

Question No: 52 { Marks: 1 ) - Please choose one o
Mr. A & B entered into a pnrmr.*rﬂp with an equal share 1 in pmft or loss: The
agreement provides that Mr. A will recerve Rs. 10,000 and Mr. B will recetve
Rs 8,000 as salary allowance. The net income for the vear is Bs 85000, What will be
the total share of Mr. B?

> Rs.52.500

> Rs42.500

> Rs. 41500

> Rs.50.500

Question No: 53 ( Marks: 1) - Please choose one

Which of the following is quoted company?
® Private Limited Company
» Public Limited Company
P Listed company
» Non Lisied Company

Duestion Mo 54 ( Marks: 1) - Please choose one



Which of the fﬂ]h:'ﬁl.lT_ﬂg 15 one of the major factors affecting the market value of'a
company’s shares?

P Current ratio-

» Eaming per share

P Hetumn on investment

» Return on asset

Duestion No: 55 | Marks: 3

You are required to pass rectifving entries of the following errors:
I Sales of old fumiture has been credited to sales account for Rs. 200,
2 Salaries paid Rs. 20,000 were wrongly debited to rent afc,

Duestion Mo: 56 | Marks: 5)
k3

Discuss share premivm with an example.
4. I dividend is announced in percentage by the directors of the company
how it will be caleulated.

LRieestiom 107 37 [ Marke:3)

ABC Company purchased goods of Rs.150,000 on ceedit from which goods of
R=.20,000 were defected and returned. Company received 2% discount at the time of
payment from the supplier.

Reqguired:

5, What will be the amount
of discount received by the company?

6. Also show the journal
eniries

Question No: 58 (Marks:10) ===

The following Trial balance 1s taken out from the books of Rahman & Sons as on
315t December, 2008,

Dr. Cr.
Hs. Rs,
Sales. 204,000
Capital | 120 (M)
- Bank overdraft , 103,560
Sundry Creditors | | 120,000
- Opening Stock | 6hHA0D
| Purchases | 231600
' Sundry Debtors 109,660
| Retirns Inwards | 36340
 General Expenses | 6,980
- Plant 22,620
 Wages & Salaries | 16740
| Building | SO0




‘Cush in Hand 60
h at bank 8,720
Drawings L, 960
Motive Power 2300
Dock &clearing
Charges 1,300
Coal, Gas, Water | 1,700
Salaries | 9820
Tngerest on O/ | 4440
Rentfatgh Taxes | 1,400
Discount Allowed | 2,000
Inierest received | 3,400
550,960 | 550960

Requirement:

Prepare The Trading and Profit & Loss account of the business for the year ended.

Closing Stock is valued at Rs 40, (K.

Question No: 59 ( Marks: 10)

Adil and Bilal make up their accounts annually to 31" December and have been in
partmership for some years, Interest is charped on drawings at the rate of 10% per
annum and is allowed on capitals also at 10% per annum. Bilal receives salary Rs.
4,000 per annum. The balance of profits or losses is to be shared: Adil 23, Bilal /3.
A 17 January, 2007, the following balances appeared in the firm's books:

Capital sccount: Adil Rs. 10,000

Bilal | Bs 5,000

Current Account: Adil Rs. 5,000 (Cr)
Bilal Rs. 3,000 (Cr)

The net profit for that year wis amounted to Rs. 15,000, At that date the balances on
pariners” drawings accounts were: Adil Rs, 6,000 and Bilal Rs. 5.000. It is assumed

that ne capital introduced during the year
Required:

(1} The profit & Loss Appropriation account of the partnership for the vear ended 31

December, 2007.

{2} Show Parners” current accounts and capital accounts in Balance sheet of Adal and

Bilal as on 315t December 2007

Quoestion No: | ( Marks: 1} - Please choose one
Shares for which amount is paid by public are called

» Paid up
P Authorized

shares.




P Bonus shores:

» All are correel oplions

Question No: 2 ( Marks: 1) - Please choose one

Which of the I'ulluu.mg account’s will be affected under the rule of accrual
nccounting, when furniture is'purchised onccash?

» Only Cash Acoount
» Only Furniture Account
__# Cash & Furniture Account

» Only Purchases Account

Question No: 3 { Marks: 1) - Please choose one

A book, in whith receipts and pavments are recorded, 18 known as:

P Pass Book

* Cash Book

» Purchase Book
» Sales Book

Duestion No: 4 | Marks: 1) - Please choose one

Which of the following shows summary of 2 company’s financial position at a
specific date?

& Profit & Loss Account
P Cash Flow Statement

» Balance Sheet

P Income & Expenditure Account

Cuestion No: 5 ( Marks: 1) - Please choose one

Which of thi following is NOT an example of intangible assets?

» Franchise nghis
P Goodwill
P Patenis

— P Land

Question No: & ( Marks: 1) - Please choose one.
Which of the t‘n]l:nwmg account will be credited in the books of ABC Co. Ltd, if
furniture s purchased on cash?

P Fumiture account

P Cush account

P Business account

» Bank account




Question No: 7 ( Marks: 1)« Please choose one
If the working mpul:nl and the cufrent assets of companyXY7Z are !u, 5000 and
Rs. 15,000 respectively; caleulate the current Tabilities. '

> Rs 5000

P Rs. 10.000
» Rs 15000

> Rs, 20,000

Question No: 8 ( Marks: 1) - Please choose one
Cost of Goods Sold -

» Beginning inventory + Purchases — Work in Process
» Beginming inventory + Purchases - Sales

P Beginning inventory + Purchases - Ending inventory
» Ending invéntory + Purchases - Beginning Inventory

Question No: 9 Marks: 1) - Please choose ong
The total of all costs incurred to convert raw material intoe finished poods is known
as:

= Prime cosi

P Conversion cosi

P Sunk cost
> Opponunily cost

Duestion Moz 10 { Marks: 1 ) - Please choose one
In cost of guud:. sold statement the “cost uI“Lmda manufactured” is equal to:

» Total factory cost + Opening work m process 4 Ending work in process
Total i+ 0 ork in — Ending work rociess

» Total factory cost - Opening work in process + Ending work in process

» Ending work in process +Total lactory cost — Opening work in process

Question No: 11 ( Marks: 1) - Please choose one
Fized assets are also called:

» Depreciable asseis
» Current asseis

P Liguid sssets

» Floating asseis

Duestion MNo: 12 ( Marks: 1) - Please choose one

Consider the following inventory record:

Date ltem Quantity | Cost/Unit Total

2007Jan. 2 | Opening inventory | 100 Bs. 18.00 Rs.1 BOD




Mar. 4 | Purchase g 19.00 7.600
May 8 | Purchase S0 20,00 165,006
Nov. 3 | Purchase. 300 o] v 21.00 | 10,500
Four hundred units are unsold, Use the FIFO method of mventory costing and
determine the value assigned to the 300 units on hand at the end of the penod.

» Rs.7, 500
> Bs.7. 978
» s 8. 000

» Ry 8, 400

Question No: 13 { Marks: 1) - Please choose one

Increase in an asset is recorded on the:

P Lefi or credit side of the account

» Right or debit side of the account
: 1

» Right or credit side of the account

Question No: 14 ( Marks: 1) - Please choose one

The allocation of the cost of a tangible plant asset to expense in the periods, in which
services are received from the assel. 15 termed as:

= Appreciation

P Depreciation

» Fluctuation

B None of the given options

Question No: 15 ( Marks: 1) - Please choose one
Consider the following data:

Particulars Hs. |
Assets ? .
Owner's equily 1.50,000 |
Liabilities 100,000 |

> Rs 49.000
B Rs. 55000
> Rs 50,000

 Rs. 2. 50.000

Duestion Mo 16 { Marks: 1) - Please choose one

Consider the following data;

Particulars Hs.
Aszels B, 20,000 |
Chaner's aquity 1 80,000 |
Liabilities 1




» Rs. |, 98,000
» Rs. 49,000
» Rs 55,000

» Rs. 4, 40.000

Ouestion Mot 17 ( Marks: 1) - Please choose one
A debit balance in the Bank Statement indicates:

» Cash at bank

» Bank overdraft

» Overpayment to creditors
» Cash in hand

Question Moz 18 ( Marks: 1) - Please choose one
Bank Statement is a record of transactions bewaen ﬂ'u_ I:nunlr. ol ﬂw huldcr ut

P A forelgn cumency account
P A current account

P> A saving socount

» of the tions

Ouestion No: 19 ( Marks: 1) - Please choose one
Consider the following data and identify the amount which will be deducted from
Sundry Debtors in B.I]:IIL[H:E Shect.

Particulars | Rs. |
Bau.'l 1 debis { from trial balance) IE#I.'I{}
F'm'n:.mn for doubtful debts (old) 2.000
| Current vear's provision (Rew) Bl
= R 400
* s B0
> Rs 2000
» Rs 2400

Ouestion No: 20 ( Marks: 1) - Please choosé one N LN
Iis suppumi that on 31-12-2007, the sundry debrors are amounted to Rs. 40,000, On
the basis of past experence, it 5 estimated that 5 % of the sundry deblors wre
doubtful. It is also suppose that during the year 2008 actual bad debrs were Rs. 1600,
What entry will pass to create provision for doubtful debts?

| 2 i & /e Rs. 2,000 & for doukb bis ale 2
(Cr)

» Provision for doubtful debts afc Bs. 2000 (Dr) & Profit & Loss a'c Rs. 2.000
(Cr}



» Provision for doubtful debts a/'c Rs. k600 (Dr) & Profit & Loss aic Rs. 1.600
) o i |

» Profit & Loss a‘e Rs, 1600 (Dr) & Provision for doubtful debis a'c Rs, 1.600
(Cr)

Cuestion No: 21 { Marks: 1) - Please choose one

Which of the following is/are the item/s of o Control Account?
P Credin sale only
» Cash sale only
» Credit purchase only

» Both Credit sales and Credit purchase

Question No: 21 ( Marks: 1) - Please choose one

Control muuni tells ni:uuul

» Details of loval clients
P Customer attitude of payments
» Complete history of transactions of business clients

P Picture collectively instead of individually

Quiestion No: 21 ( Marks: 1} - Please choose one

‘Which of the following account(s) will be affected, while rectifying the error of
purchases return of Rs. 200 1o “Mr.P” mistakenly entered in sales book?

» s account

P Purchases retum accouml

» Sales aeoount

P Purchases retums account and sales account

Question No: 24 { Marks: 1 ) - Please choose one

Which of the following account{s) will be affected, while rectifving the error of a
purchase return of Rs 200 1o Mr. “A" entered in sales book instead of purchase return
book?

P A’s pocount only
P Sales account only

¥ Purchase returns account and sales account
» Purchases account only

Question No: 25 ( Marks: 1) - Please choose one )
Which of the following sccount{s) will be affected. while rectifying the error of an
amount Rs 200 received from Mr"P” wrongly credited to Mr"Q%s™ account”?

* Only Cash Account

» Only s secount

> Ounly Qs account

» Both of Mr. P's & Mr.Q's Account

Oestion Mo: 26 ( Marks: 1) - Please choose one



— e

Which of the followiig entry will be muﬂ;ﬁi, if u.,uheque m!t:ﬂ is daeshunurﬁih}r

bank?

» Bank Account (Dr.) and Debtor's Account (Cr.)

# Dishonored Chegue Account (Dr.) and Bank Account (Cr,)
P Creditor's Account (D) and-Bank Account (Cr.)

Question No: 7 ( Marks: 1} - Please choose one

Following information are extracted from books of Mr. XY Z]

! Particulars Rs.
Closing value of stock 40, 000
Write off Bad debts (given in adjustments) 2 400
Sundry Debtors (given in tnal balance) 13,200
Provision is created on Debtors at [0%
Identify the Total amount deducted from Sundry debtors.
> Rs. 460
b Hs Z400
> Rs 3,080
» Rs 5480
Question No: 28 ( Marks: 1) - Please choose one
Following information are extracted from books of M. XYZ
Particulars Rs.
Closing value of stock 40,000
Bad Debts (Given in trial balance) 300
Old provisions (Given i trial balance) T040
44,500

Sundry Debtors (Given in trial balance)

Provision for doubiful debis be increases by 5%

What will be the amount of new provision

> Rs, 2225
> Bs. 2425

> B,
* Rs 3,

Cuiestion No: 29 ( Marks: 1)

Following information are extracted from books of Mr. XYZ

925
025

Fleuse:-hmnut

Bad Debts {Given in trial balance) 00
Old provisions {Given in trial balance) 700
44 800

| Sundry I}chmn. s | Given in trial I:t.llrang:.:!

srmemrarea -

=L i

If the Provision for doubiful debis has been increased by 5%, which amount of new
provision will be shown 1n Profit & Loss Account?




* Rs 2240
> Rs. 2425
» Bs 1925

> Rs 3,025

Cuestion No: 30 { Marks: 1) - Please choose one
Wages paid to laborers working in the manufacturing department s treated as an
expense of!

» Administrative expenses
P Selling expenses

P Marketing expenses

» Cost of goods sold

Duestion No: 31 ( Marks: 1) - Please choose one
Which of the following represents the relationship between persons who have agreed
tor share the profit of business carried on by all or any of them acting for all?

» Sole-ownership

» Private hmited company

» Public limited company

» Parmership

Duestion Mo 32 ( Marks: 1 ) - Please choose one
In Income Statement, both I:II..g].['I.I'I.HIH inventory and -_*nde inventory appear in the
section of:
» Cost of good sold
P Indirect cost
P Selling cost
P Factory over head cost

Oucstion No: 33 ( Marks: 1) - Please choose one
1 dividend is proposed by directors of the company @ 30% for the vear, it will be
calculated on:

» Capital Reserve

» Authorized share capital
» Paid up share capital

» Share premium

Question No: 34 ({ Marks: 1) - Please choose one

A company is said to have been registered when:

® It gets certificate of incorporation from registrar of Companies

P 1i gets certificate of commencement of business from registrar of Compames

> [t actually starts its business

i filed with the Regisirar of Companies articles certain documents, like
memorandum and articles of association

uestion No: 35 | Marks: 1) - Plenase choose one



6% Debentures Aceount Rs. 3, 00,000, What amotint of interest on debentures shoild

be shown in profit and loss account?

> Rs. 6,000
B R 3, 00,000
> Rs, 18,000

> Rs. 3, 1R000

Question No: 36 ( Marks: 1) - Please choose one
What are !hn effects on financial statements, t?pmusim: for Income Tax o be made
Rs, 12,000 is given in adjustment?

» [t will be deducted in Income Statement only
» It will be treated as current liability in balance sheet only
I will be treated as current asset in balance sheet only

» Bath it will be deducted in income statement and it will be treated as
current liability in balance sheet

Question No: 37 ( Marks: 1 ) - Please choose one
When the current Ratio is 2- 5 and the amount of Current Linbilities is Rs, 25,000
What will be the amount of Current Assets?

> Rs. 62500
> Rs. 2500

> Cannul be -_'ﬂ!::ute.:l w-l.h T]'Ir".' help of mven data

Duestion Mo: 38 ( Marks: 1 ) - Please choose one
Prepaid interest given in the Trial Balance will be treated as a fan):

2 Asset

» Liahility

> Revenue

» Deferred expense

Cruestion No: 39 ( Marks: 1) - Please choose one
Which one of the following is another name of carrying cost of an asser?
» Book Value
P Resbdual Value
P Fair Value
» Hreak up Value

Question No: 40 ( Marks: 1) - Please choase one
An overdraft will appear as:

A debit balance in both the bank statement and the cash book

» A credit balance in the bank statement but as a debit balance in the cash book

P A credit balance in the cash book but as a debit balance in the bank
Statement

> A credit balance in both the bank stastement and the cash book



Question No: 41 ( Marks: 1) - Please choose ong
Recovery of bad debis is treated as:

P Profii
P Bevenue
> Expense
B A

Question No: 42 ( Marks: 1'} - Please choose one
The amount owed by debtors ar the end of a month appc-ars onthe side of
the control account.

P Lefi side or debit

» Left side or credit

» Right side or debit

P Right side or credit

Duestion Moz 43 ( Marks: 1) - Please choose one
The amount owed by debtors at the start of a month appears on the sacle
of the individual deblors account.

P Lefi side or credit

» Left side or debit

» Right side or debat

» Right side or credit

Question No: 44 ( Marks: 1) - Please choose one
Ahmad Industries want 1o make pu:.rmu-nt T il suppher in the form of a pay order.
The bank deducted Rs.160 as service charges without its knowledge. The error is
known as:

» Error of commission

P Error of omission

» Error of ongmal entry

» Error of principle

Question No: 45 ( Marks: 1 ) - Please choose one
Which of the given statement is CORRECT if both sides of trial balance are equal?

® i is proof that no transacthion was completely omitted from the ledger duning
the posting process

» [iis proof that the correct debit or credit balance has been computed for
ench account

P It is proof that the ledger ks in balance

# li is proof that transactions have been correcily unalyzed and recorded in the
PrOPEr BCCOURES

Question No: 46 ( Marks: 1 ) - Please choose one
Which of the t'u]tumnb jﬂhllhﬂh when pn.:nm is earned?
> Assels exceed Expenditurs

» Income exceeds Expenditure
» Cash Inflow exceeds Cash Outflow



» Income E'}Ll.:t!-i-:!.'.#i Liabilities

Question No: 47 ( Marks: 1 ) - Please choose one

In a parmership of Mr. A and Mr. B, the share of profit of Mr. A 1s Rs, 75,375 and the
share of profit of Mr. B is Rs_ 25,125 What will be the ratio of their share?

|

» 23

| B

> 3]

Question No: 48 ( Marks: 1) - Please choose one

Incoime ux ex punsq: of Eden {‘urpumh-cm shows a debit balance of Rs.7.000 in its
unadjusted trial balance and Rs. 7 600 in adjusted trial balance. Which of the
followmge account will be credited in adjusting entry?

» Income tax payable
P Prepund income tax
P Income Wy expense
P Income tax pawd

Question No: 49 ( Marks: 1) - Please choose one

Sanders Construction sold a plant nsset that originally cost Rs 80,000 for Rs 52 000
cash. 1t Sanders correctly reports a Rs 3,000 gain on this sale, the accumulated

depreciation on the asset at the date of sale must have been:
> Rs 23 000
> R3.28 000

P Rs.33,000

> Some other amount

Question No: 50 ( Marks: 1) - Please choose one

Which of the Enlinwmg 15 rEapUllE-l.hlE o regisier et the mmpamus'*
P State Bank of Pakistan
> d Exchange C Pakistan
P Supreme Court
P Steck Exchange

Cruestion No: 51 ( Marks: 1) - Please choose one
Which of the t'n]tuwmg can be wtilized to set off any loss on rev aluation?
P Capital reserve
» General reserve
P Revaluation reserve
» MNone of the given options

Questlen Mo: 51 ( Marks: 1) - Please choose one

Which of the following is known as the charter of the company?
» Prospectus
P Arnicles of association

» Memorandum of association
P None of the given options

Dhinestion Mo 53 Marks: 1) - Please choose ong



Statement of cash lows heips the ;ukeimuhm o m
B Ability to pay eash mx:dmﬁi in the !I'i,uu.n:
of
» The ability to generate ﬁﬂuremﬂ'l.ﬂm
» The liguidity of the business

ODuestion Mo: 54 ( Marks: 1) - Please choose one
Short term investments in marketable securities and treasury bills that will mature

within ninety days from the date of acquisstion, must be lassificd s
B Receivables

» Receipts from .E'apim]
» Current and intangible assets
P Cash equivalenis

Ouestion No: 55 (Marks:3)

Give four rt-:numi1 why -Elpl[ll might :Iungt.

l. The entrance or exit of some (new ) partner
2. Withdraw by partnen(s)

3. Additonal Investment by the parner(s)

4. ProfitLoss

Question No: 56 ( Marks: 5 )

Write down the five advantages of Limited Company,

1. Itisalegal entity created by law and hence has its own recognition, good will
and brand equity etc.

2. It is a wide form of business and hence a formal approach far various
parinersfinvestors to come and work for the same objectives in an organized
form.

3. Liability limited to company assets only. Invesiors'pariners do not personally
liable for any loss or in state of bankrupty.

4. Being a legal entity, easy to get loans or gather funds from public (for public
limited companies only) or financial institules.

5. Being a legal entity, it can enjoy more opportunities for mega projects and
trade/operations opporunities in international markets on its on behalf,

ABRC {'nmpuny pqm.hu.r.ed ;,um!a of Rs 150,000 on credit from winch goods of
RBs 20,000 were defected and returned. Company received 2% discount at the time of
payment from the supplier,

Required:
What will be the amount of discount received by the company?
Also show the journal entries

Solution:
iA)
Discount Received= { 1530,000-20.000) x {2/100) = 2600



(B}

Particulars
Entry for Purchase
Goods
AP
Eniry for Return
AP
Goods

While making Payment (@) 2% discount = 26{)

CQuestion No: 58 ( Marks: 10 )

AP
Discount income
Cash

150, 000

130,000

Cr.

150,000

20,000

2,600
127,400

State clearly how vou will deal with Bad Debts Account, Provision for Bad Debis
Account, Profit & Loss account and Balance Sheet in the Tollowing casc:

The items appearing in the tnal balance are bad debts Rs. 300, provision for bad debis
Rs. 350 and sundry debtors Ry 12,000 It is required 1o increase the provision for bad
debits to 5% on sundry debtors,

Question No: 59 ( Marks: 10 )

The unadjusted and adjusted trial balances for Tinker Corporation on Décember 31,

2007, are shown below:

Tinker Corporation
Trial Balances
December 31, 2007
Linadjusted | Adjusted
Drebrit Credit Drehit Credit
Rs. Rs. Rs. Rs.

Cash 35 2(H} 35,200
Accounts receivable 29120 29120
Unexpired insurance 1,200 (L
Prepaid rent 5. 4M} 5 400
Office supplies BA0 380
Equipment 600, TR | 60, [ |
Accumulated depreciabion: equipimen A9 00 50, 008F |
Accounts payable G0 900 |
MNotes payable 5,000 5,000 |
Interest payable 200 | 200 |
Salaries payable - | 2,100 |
Income tuxes pavable | 570 | 1.570 |




Unearned revenue 6.E00 | 3800
Capital stock 25 000 | 25,000
Retained earnings 30,000 5@%’
| Fees eamed 01,530 945
Advertising expense 15040 | 1,500
| Insurance expense 6,600 | 7200
Rent expense 19, 800 19, 800
Office supplies expensé 1,200 1500
Repairs expense X 4,800 4800 | 1
Deprecuition expense: equipment 11000 | | 12,000 |
Salaries expense 26,300 | 28,440
Interest expense 200 | 200
Income tixes cxpense 7,000 ' 7,000
210,000 200,000 1 213,100 213,100

Journalize the five adjusting entries that the company made on December 31, 2007,

Solution:
Date Particular
Dec 3] Insurance expense
to Unexpired insurance
Dec 31 Office Supplies Expense
o Office Supphes
Dec 31 Depreciation Expense-Equp.
o Accumulated depreciation-Equip.
Dec 31 Salaries Expense
1o Salaries Pavoble
Dec 3] Uneamed revenue

1o Fee Eamed

Duestion No: 1

Shares for which amount s paid by pubhc dre called

» Paid up
» Authorzed

Dr.

300

1000

RILLL

Cr.

300

1000

2100

30

{ Marks: 1) - Please choose one

shitres,




P Bonus shores:

» All are correet oplions

Question No: 2 ( Marks: 1) - Please choose one

The area of nn.uunlmg concerned with reporiing financial information to the
interested partiés i called:

» Cost Accounting

» Finuhcial Accdhiting

P Management Accounting
» Tax Accounting

Duestion No: 3 ( Marks: 1) - Please choose one

An organization operating with the objective of making profit from the sale of goods
or services is called:

» Transsciion
> Business
* Society

P Trust

Question No: 4 ( Marks: 1 ) - Please choose one

Which of the following essentials are shown in Bank Book?
(1) Date of transaction
{2} Marration of transaction
{3) Cheque number

> (1) & (2) only
> (2) & (3)only
> (1) & (3)only
(1) (21 &43)

Question No: 5 ( Marks: 1) - Please choose one

Which of the t'n]iuwmg summarizes the cash movements dunng A spE:.:I'ed penm.l’-‘

P Trading account

P Profit & Loss account

P Receipis & Payments account
# Balance Sheet

Question No: 6 ( Marks: 1) - Please choose one
What type of expenses are paid out of Gross Profit?

» Selling Expenses
P General Expenses
» Financial Expenses

P All of the given options



Question No: 7 ( Marks: 1) - Please choose one
Following ore the inventories of Manufacturing Concemn EXCEPT:

> Raw material
P Work in process
P Finished goods

» Merchandise inventory

Question No: 8 ( Marks: 1) - Please choose one ¥ a B

In cost of goods sold statement, the “cost of material cmsumeﬁ 15 equal 1o

> Opening mw matenal inventory + Purchases — Ending raw matenal inventory
P Opening mw material inventory - Purchases + Ending raw material imventory
» Ending raw material inventory + Opening raw material inventory - Purchases
» Ending raw material inventory + Opening raw material inventory + Purchases

Question No: 9 | Marks: 1 ) - Please choose one
If. Cost of machine — Rs.400, 000
Useful life = 5 years
Residual value = R=.25, D00
The depreciation of machine per year using straight line method is7

> Rs 160,000
> Rs. 96,000
> Rs 75,000
> Ry 57.600

Question No: 10 ( Marks: 1) - Please chooseé one

The Pnmary objective of providing depreciation 1s:

P Ta calculate rue profil
= To show the assel on market value

» To reduce tax Burdon
P To provide funds for replacement

Duestion No: 11 ( Marks: 1) - Please choose ong

Consider the following:

Beginmng inventory 10 units @ Rs. 10 per wmi
First purchase 35 units (@ Rs. 11 per umt
Second purchase | 40 units ) Rs. 12 perunn
Third purchase 20 units (@ Rs. 13 per umit

Eighty-five units were sold, what is the value of the ending inventory using the FIFO
method of inventory costing”

P Rs 26l

> Rs.232

» Hs lR4

> Rs 268



Anuunlmg is the lnr__lw nl

> Business

> School

P Proprictor
P Management

Question No: 13 ( Marks: 1'} - Please choose one

Find out the missing value of an Accounting Equation with the help ufgnen data:

Crwnier™s equity Rs, 22 50}
| Total Liabilities | Rs. 80, 385 |
Cash 1n hand Rs, 1,0}
Cash at bank Rs. 2.(0)
Debtors Rs. 5000

P Es. |, 02 885 other nssers

= Es |, 02 8835 other habilities
* Rs 99 885 current lnbilines
» Rs. 99385 other asscts

Question No: 14 ( Marks: 1) - Please choose one

A Bank Reconciliation Statement is prepared 1o:

P Ascertain that the difference between the Cash Book balance and the Bank
Statement balance has been accounted for

P Correcl ermors 0 the Cash Book or errors in the Bank Stifement

» Amend the balance of the Bank Statement of the firm

» Amend the balance in the Cash Book of the firm

Duestion Mo: 15 ( Marks: 1 ) - Please choose one
Consider the ﬁ:nllm:.lng data and |denuhf the amount which will be deducted from
Sundry Debtors in Bnia.m,e Sheet

Particulars | Rs. |
Eud debts { from trial balance) | | 600 |
ILmes.mn for doubtful debis {old) | 2,000
| Current vear's provision (new) 800 |
> Rs 400
> Rs, RB0O
» Rs. 2,000
» Rs. 2,400

Question No: 16 ( Marks: 1} - Please choose one

It 1s suppm;ai that on 31-12-2007, the sundry debiors are amounted to Rs. 40,000, On
the basis of past experience, it is estimated that 5 % of the sundry debtors. are



doubtful. It is also n@p‘.ﬁ ¢ that during the year 2008 actual hni de‘hll were Rs. l,a‘im_
What entry will pass to create provision for doubtful debis?
> Profit & Loss e R

» Provisien for doubtful debts a/c Rs. 2,000 (Dr) & Profit & Loss a'c Rs. 2,000
(Cr)
» Provision for doubtful debts a/c Rs. 1,600 (Dr) & Profit & Loss a'c Rs. [.600

(Cr) ; . A
- P Profit & Loss a/c Rs. 1600 (Dr) & Proyision for doubtful debtsa/c Rs. 1,600
(Cr)

Question No: 18 { Marks: 1) - Please choose one

Which of the ﬁ:r]I:-.me is an jtem of a debtors control account?

» Cosh sale

» Credit sales

» Credit purchase
» Cash purchases

Question No: 19 ({ Marks: 1) - Please choose one
Which of the following is an item of a creditors control account?
P Cash purchases
P Cish sales

» Credit sales
P Credit purchase

Question No: 20 { Marks: 1) - Please choose one

Which of the ﬁ:rlinwmg 15 {are) benefit's of E-LthSHiIE:I'}‘ ]Ed!._,ET accounts 1o business?

P It tells aboul customer attitude of paymenis
» It can be checked against the control sccount to pick up recording errors
P i tells about the complete history of transactions of business client

- All of the given options

Question No: 21 ( Marks: 1) - Please chooseoppe
Which af the ﬁ:-lluwmb reutfym;:, entry will be recorded, if sales to Mr. “A” of
Rs.336 have been debited to Mr. “B" account?

> A's account (Dr.) and B's account (Cr.)
» B's sccount {Dr.) and A's account (Cr.)
» Sales nccount (Dr.) and B's account {cr.)
* B's account (Dr.) and Sales aceount (Cr.)

Question No: 22 | Marks: 1 ) - Please choose one
Which of the ﬁ:n]lnwmg item must be recorded in the adjusied Cash Book in order to
bring it in line with the entries in the Bank Statement?

P> Bank charges



» Anermor on the Bank Stutement
P An uncredited deposit
» An unpresented chegue

Qqe_gtigg_[‘!g__l_.! C( Marks: 1) Plr:unhpu&tnlr

It is supposed that on 317 December, 2007, the sundry debtors are amounied to Rs.
40, (M), On the basis of past experience, it is estimated that 10% of the sundry debtors
are doubtful. Actual bad debts are Rs. 1600, What amount of new provision for
doubtful debrs will be credited in profit & loss account

P Rs. 1600 : g ey
B Rs.4.000
= Ra 1,600
> Rs 2 400

Question No: 24 ( Marks: 1 ) - Please choose one

Which of the following is the first phase of the typical operating cycle?

P Sell goods and services 1o customers
» Purchase goods and services

P Receive cash from customers

® Pay cash 1o suppliers

Question No: 25 ( Marks: 1) - Please choose one
Which one of the following is TRUE about provisions?

P It is necessary to prepare for showing true picture of balance sheet
> i is a reduction from assets

i is prepared for specific purposes

» All of the given oplions

Question No: 26 ( Marks: 1 ) - Please choose one

Which of the Eﬂltnmnh is/ate NOT shown in balance shewt of sole proprietor?
P Fixed assets
» Current habilines
P Profit sharing ratio
P Long term assets

Question No: 27 [Mn.rl-u 1} - Please choose one

When closing stock is given in trial balance, then it will effect:
P Trading sccount only
P Balance sheet only
P Owner's equity only
» Both Trading account and Balance sheet

Question No: 28 ( Marks: 1) - Please choose one

Which of the E'::r]iumng is (are) NOT exampledsj of distributable pmhl"
B MNone of the given options
» General reserve
P Accumulated profit and loss {credit balance)
> Revaluation reserves



Question No: 29 ( Marks: 1 ) - Please choose ong

Which of the following is NOT a cash-inflow? |

* Sale of fixed asset
® Issuc of debentures
P Cash from business eperation

> Purchuse of fixed asset
Q__nﬁﬂnn[‘in 30 ( Marks: 1} - Please choose one

Which of the following business pubilshes the Financial Statements?

» Sole-Proprictorship
P Partmership
» Trust

» Public Limited Company

Question No: 31 { Marks: 1) - Please choose one

Particulars

Nominal value of esch share | Rs.10
Mo of shares issued | 10,000 shares |
Net profit + Rs. 20,000 |
Divined p;nd . 10%
What is the EPS ' s

> R 1,00

> Rs. 2.00

> Rs 300

» s 400

Question No: 32 { Marks: 1) - Please choose one

When income exceeds eXPenses ina .r.i:muf'q_ nme period i is known as:
> Savings

» Net profit

® Giross profi
P Operating profit

Question No: 33 { Marks: 1} - Please choose one
Which of the following transaction have NO affect on stockholders' equity?

» Purchase of building on credit

P Dividends to stockholders

> Net loss

» Investment in cash by stockholders

Question No: 34 | Marks: 1) - Please choose one
In balance sheet fixed assets are shown at:

» Residual value



* Market value
> Fair value

> Written down value (WDV)

Quﬁtinu MNo: 35 (Marks: 1) - Please r:hnu&t one

Firms charge depreciation cach year:

P To ensupe that there is enough money n the firm (o replace the asset

P To spreid the gostof the asset over its working life

» To reduce the profit and thus reduce the dividends they-can pay to share
holders

P Because the law states they must be reduced

Question No: 36 | Marks: 1) - Please choose one
Which of the following is{are) CORRECT for Doubiful Debi?

» It is shown in balance sheet
» I is o definite loss 1o the business

P INo provision s necessary for il
P All of the given option

Quiestion No: 37 ( Marks: 1) - Please choose one .

Which of the following is not a cause of difference in balances as per pass book and
cazh book™

P Error in cash book
P Error in pass book
» Dhirect deposit

» Un credited cheques

Question No: 38 ( Marks: 1 ) - Please choose one

Stock account is debited and creditors account is credited, which of the following is
reflecting the statement?

P Dhscounl received
» Goods returned

» Purchase of goods on credit
P Pavment ol goods

Question No: 39 { Marks: 1} - Please choose one
A bad debt affects the Balance Sheet because it is a {an):

» Liability
* Assai

P Expense
» Income

Question No: 40 { Marks: 1) - Please choose one

The financial vear of Anf Brothers & Co, is closed on June 30, 2004, Total cash sales



nre Rs. 150,000, credit sales are Rs. 150,000 and wotal receipts are Rso 250,000, Credit
receipts will be: Ls |

» Rs 150,000

» R 100,000

» Rs. 220000

» Rs. 280,000

Question No: 41 ( Marks: 1) - Please choose one

Whicl of the Fn]tmﬂqg Stalement is corfect? I compaty Tails fo record estimated
bad debis expense,
B Net realizable value is understated

P Expenses are undersiated
P Revenues are understaied
* Beceivables ore understated

Question No: 42 ( Marks: 1) - Please choose one

In the heading of financial statement, 15 not required?
P Title of financial statement
» Name of the person who prepares financial statement
P Penod for which finencial statement is prepared
» Name of business entity

Question No: 43 ( Marks: 1) - Please choose one
Sunset tours has Rs.3 500 account receivable from the Del Mar Rotary. On January
20, the Rotary makes a partial payment of Rs.2, 100 o Sunset Tours. The journal entry
made on January 20 by Sunset Tours to record this transaction includes:

A debit to the Cash Received account ol R, 3,500

P A credit to the Accouits Receivable account of Rs.2,100

» A debit to the Cash account of Rs. 1,400

A debit 1o the Accounts Recetvables sccount of Rs. 1,400

Question No: 44 ( Marks: 1) - Please choose one
A and B entered in panncrshup in capital ratwo of 2:1. The:.- carned @ prut't of
Rs.6,600 during the year. What will be the share of profit of Mr. B?

» Rsl 320

P Rs.2 640

» s 1960

> Rs.6.600

Duestion No: 45 | Marks: 1) - Please choose one

The amount of prepaid insurance that expired 1n the current accounting period should

bt reported as
» Prepud insurance
P Insurance cxpense
P Insurance payable
» Insurance paid

Question No: 46 | Marks: 1) - Please choose one

Unexpired costs are reported as:
> Revenues



P Expenscs
> Assets
» Income

Q_l_le_gtigu_['gg_-ﬂ [Mi.rlu ll Pkguqygqg_p:lr

Insuranee premiums paid i advance but not yet expired are reported in which of the
following account?

P Insurange payable

P Prepuid insurince

P Advance payment account

B Insurance expense

Question No: 48 ( Marks: 1) - Please choose one

Profits camed by partnérships compensate the owners for which of the Tullnwml._,
» Personal services rendered to the business
P Capital invested in the business
P Assuming the risks of ownership
» All of the given opiions

Question No: 49 ( Marks: 1) - Please choose one

Which of the following can be utilized to issue bonus shares?
P Reserves
» Debentures
P Share premium

» Temn finance certificate

Question No: 50 ( Marks: 1 ) - Please choose one

Which of the E:}Jtnmnb value of the share is authorized by the memorandum of
association?

» Par value

P Face value

» Nonunal value

> All of the piven options

Question No: 531 ( Marks: 1 ) - Please choose one
All of the following have an effect on “operating nctivities® while preparing the
statement of cash flows except:

» Provision for doubtful debts.

P Gain or loss on currency exchange rate

» Depreciation charged on fixed asset

» Amount received for disposal of a fixed asset

Question No: 51 ( Marks: 1) - Please choose one

According to the statement of cash flows following are the examples of investing
activities except:

» Sales of machinery

P Capital invested by the owners

P Purchase of building for the business use

» Cash received from the disposal of equipment



Question No: 53 ( Marks: 1) - Please choose one
The financial statement that captuses both the current operating result and the
associated changes i the balance sheet is: -
¥ Statement of retained camings
P Sutement of finincial position
= Statement of cash (lows
P Statement of changes in equity

Qugstion Mo: 3¢ SOWasa:R )" -Flofgthgongong % & § &% o™
What is the reason that some short term creditors pmﬁr quick ratioover current ratio
as o measure of shor-term liquidity™

P Short operating cycle of the company

P Long operating cyele of the company

» Liguidity is not affected by operating cyvele

® i is the creditor's choice

Question No: 55 ( Marks: 3)
Differentiate between salaries & wages and wages & salaries? Also mention in
which financial statements are treated

Question No: 56 | Marks: 5 )

What is bank overdraft? Menfion an example for this. Why companies have to
puay mark up on it. Under which head mark up paid on overdraft is shown in
financial statement.

(Qtositam Muti > [MRSER S} s e s -
Prepare Bank Reconciliation Statement with the help of given data

Particulars Rs.
Balance as per Bank statement (Cr) ' 6010 |
Unpresented cheques L 440
Uncredited chedgues | 26l

Question No: 58 ( Marks: 10 )

The following is the trial balance of Sikander’s Photo Studio, Inc., dated December
31, 2007. You are required to prepare the Profit and Loss account

Sikander’'s Photo Studo, Ine.
Tnal balance
December 31, 2007

Cush R 171,100

Accounts receivable G400

Prepaid studio rent 3,000




Unéxpired insurance : T200:]
Supplies 300 |
Equipment 18000 il
Accumulated depru:miﬂn ﬂqm‘i:mml Rs.7,200
Notes pavable 10,000 |
_Accounts payuble 3,200 |
Salaries pavable 4,000 |
Income tax payable 6,000 |
Uneamed revenue B.R0OO i
Capital stock E5AaNEVEYE | 106,000
Retnined earnings 34 000 |
Revenue camed 165,000 |
Salary expense 85,000 |
Supply expense 3,900
Rent expense 12,000
Insurance expense X 1.900
Adverising expense 500
Depreciation expense: equipment 1800
Interest expense G
Income lnxes gxpense 23,000
338,200 338,200 |

Question No: 59 ( Marks: 10)

Internet Consulting Service, Inc., adjusis ils accounts every month. Following is the
company’s vear end unadjusted trial balance dated December 31, 2007, (Bear in mind
that adjusting entrics already have been made for the first 11 months of 2007, but not
for December.)

Internet Consulting Service, Inc.
Unadjusted Trial balance
December 31, 2007

Cash Rs. 45,100 Rs. |
| Consulting fees receivable 33400 i

Prepaid office rent 6,300

Prepaid dues and subseriptions 300

Supplies GO0

Equipment 36,0100

Accumulated depreciation: equipment 10,200 |

Notes payvable 5.000 |
Income tax payable . : o]

Uneamed consulting fees 5950 |

Capital stock 30,000 |

Retained earmings 32,700

Davidends G0, D00

Consilting fees eamed 257,180

Salary expense BE.820

Telephone cxpense 2,550




Rent expense : 000
Income Lixes expefse 51,000 |
Dues and subscriptions expense - 560
Supplies expense 1600
Depreciation expense: equipment o, B0 !
_Miscellancous expenses 4.200
353,030 353,030
Oiher Data: -

I, The useful life of the equipment has been estimated at five years (60 months)
from date of acquisition,

2. Consulting serviees valued at Rs.2.850 were rendered dunng December to
clients who had made payment in sdvance.

3. Salaries eamed by employees but not pud as of December 31 amounted
Rs.1,700.

4. An estumate of supphes en hand was maxde at December 31; the esttmated cost
of the unused supplies was Rz 450

Instructions:
Determine the amounts fo be reported in the company's vear end adjusied tnal
balance for each of the following accounts:

Consulting fees earned
Salaries expense
Depreciation expense: equipment

Supphies expense
Income tax expense
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